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SMALE SCALE ENTERPRISES 
Solving Township, Lown baterprive bund 
Shortages 


VOC PO°8 44 Bene SONG HNO WENT 
PROBLEMS OF WRICELICRAL EOCONOM) 
ind Aimee Nw OF Vas ¥. pp ee 


|Artiete by Jin Jiabao (0855 16) 1404), Ma Jun (7496 
486) and Jin Gaan (6855 6411 1940) Jinezhow 
Prefecture | » Hank Jingeshou Huber Province 
Study of the Development and Intensification of the 
Township and Town Enterprise bunds Shortage and 
Remedies | 


[teat] As an important mtegral part of the wn ial 
eoonem, Chinas township and town enterpriaes have 
mushroomed during the past |! years of reform and 
opening to the ovtede world becoming an important 
vehicle for both reform of the structure of agriculture 
and for (he peasants pount prospenty From the course of 
township and town enterprise development we can we 
clearly the decyiwe pole that the financial sector has 
Played The credit that the hanks provided was a driving 
force of crucal emportance mm the nee of townshup and 
town crterpriees In recent vears however as a result of 
the influence of the external environment and of the 
character of production and the operation of township 
and town coterprises themecives the township and town 
enterprise funds shortage has become wore and worse 
fring a mayor stumbling block in the development of 
the Cowntry + townshup and town enterprises. and even in 
the forma: operation of the entire national coonomy 
Therefore an objective and histoncal analven of the 
development process and the factors giving rive to the 
lownshop and town enterprise funds to adopt 
workablc remedies « an important tak facing thow 
engaged if cconome work 


Positive Analysis Development of the Low nship 
and loen Telepete Pande bunds Shortage 


\ comprehenwve survey of the townstup and town 
enterprise devclopment process shows polio. ups and 
downs have had a fairly strong influence on the avail 
ability of funds for township and town enterprises the 
vhortage of funds for enterprises occurring developing 
and rntenefying eith changes im state policy The cape. 
menos of townshup and town enterpriecs in Jingzhou 
Prefecture Hube: Province clearly show a three part 


Praeres 


Pde php aang he aye yf, 
of Teweshep and loon b aterprises 
Sepply and Demand for bands Was 






Foflowong the post 1078 canal eclonms Ooh rumeeed te 
Contract responsibility evetem township and toen enter. 
prewes began to develop as the agricultural economy toot 
* tern for the better However they developed rather 
slowly Asof 198) Jingzhow Prefe.ture had only 25.910 
township and town enterpriecs up 1064 percent from 
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197 for an average afifivual if roa of only 14 per 
Ce Mage Prints During thie period the fate of mefease if 
hank inputs of funds ifto low neti and town enterpriees 
was fol very fieh cither growing only 1A percent 
between 14°F and 148) 1n an annual avofage 6 percent 
imefeaee whith was lower than ihe YS percent average 
annual inereawe ih savings Thue oo clear that during 
the three year periad 149 °R- 148! the hanks were able to 
supply sufficient funds o meet townshup and town 
enterprises development feeds Se yet fe funds 
shortage ctistod 


(2) High Speed Development of Lownehip and town 
Paterprives and Increased Migidity of Demand for bunds 
During the 198) 198" Pernod Prodeccd en lntensification 
of the Township and loen Loterpriee bund Shortage 
After 198). China's economy hogan Ww hanger from 
revival to high speed dev clapment During the penod 
township and town enterprises devcloped eaiftly lke a 
new force come suddenly) to the fore The overly rapid 
speed of development outstripped the capacity of the 
nalonal coonem, to sustan «fo owith the result thal @ 
shortage of township and town catcrpres: funds began to 
ooour and wtenet) fy the end of 198°. the halance cf 
loans outstanding to township and town cnlerprises in 
Jingvhow totaled $155 mulhon yuan mm a 2) fold 
merease Over 198). bul ot was ofl difficult to satisfy 
township and town enterprises devclopment needs 
Three main reasons accounted for the situation 


1 A benrent policy climate that spurred the eof devel. 
opment of township and town coterprecs To make the 
rural economy flourish and bring about a rational 
restructuring of rural indusiry the government called for 
vigorous development of township and town enterprises, 
and it provided a fairly lement polns and investment 
clumate for the devclopment At the same time local 
governments ideas about what counted as achievements 
gradually took shape Man) local government regarded 
the number of township and town cnterprees and the 
amount of output valuc as important critena m the 
evaluation of performan« The, used admonitrative 
methods and command oylc plans to get every town 
township. and village to operate enterprises This 
resulted in the mindless dev chopment of township and 
town enterprises and ther overly raped growth By 198° 
the number of township and town enterpriees in Jing 
how Prefecture mereaced * * fold ence 198) m an 
average annual % ' percent increase During the same 
penad the ovtpul valuc of townstup and town enter: 
prises grew 10S fold mm an avcrage annual 4° percent 
growth Tha was much higher than the 18 percent 
’ annual speed of dev clopment of GNP in Jing: 
ee Vedheun for the same period 


> Funds for township and town cnterpriees came froma 
single source which increased rehance on hanks During 
the pervad 198).198" hanks provided 74 percent of all 
the capital that township and town enterprises m Jing: 
thou Prefecture needed for feed awets and working 
capital township and teen local gov ermments provided 
1) percent as Mart up funds the cntcrpriees themecives 
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fared Y peroent afd 5 percent came from offer sources 
During 1986 and 198) reapectively Jingshow Prefecture 
hank loans totaled WO M4 mullon and 319.0) mullon 
yuan foapectively, whieh was 6) and BO percent reepes 

tively of the funds of townelip and town enterpriees 
throughout the prefecture for those years Clearly town 

sup and town enterprises rolhed primarily on hanks and 
ther high epeed growth was attributable catinely to hanb 
ctedu 


) The high speed development of township and town 
enterprises produced low returns and wasted a large 
ammount of money The above normal speed of growth of 
townehp and town enterprises during the period 1981 
148 both promoted coonomn prospenty and also occa 
wored some problems Onc problem was township and 
town enterpriees onc wded pursuit of high speed They 
went inte action without duc conderatron lacked unm 
fred planning. and acted eithout regard for financial 
corcumetances, market suppl) and demand and the 
availability of funds Second enterprises impute of cap 
ital and energy were great. bul returns failed to beep 
pace In 1986) township and town industinal loans in 
lingvhow Prefecture moreased | | fold ower 1985. but 
profits and tas recerpts increased only | l percent The 
amount of taxes and profits per 100 yuan and per capiia 
tases and profits declined > percentage pont. Third the 
number of enterprises operating at a tow mocreased In 
1986. only 40 percent of the more than 270.000 town 
ship and town cnterprises in Jingzhow Prefecture showed 
goad coonemen returns Sie percent of all township and 
village enterprives lost moncy up > percentage pomts 
from 1985 Ina wtuateon in which the amount of moncy 
availatlc trom hank credit was fixed. a decline im coo 
nomen returns of townsiup and town enterprises ines) 
tally affected township and town enterpriees normal 
operation. lowered return on the use of capital and 
hoth wasted and teed up large amounts of capital 


()) Under ( troumetences of the FP conemin 
bevironment and the boonomic Onder After 
(ORR the Shortage of lownship and Lown b aterpriee 
bands Reached the White Heat Stage Aficr (9RR with 
the implementation and intenufication of umprovement 
of the coonome cavironment and rectification of the 
econemen onder the overheated coonomy began to cool 
To optemire the structure of township and town ente: 
prises and put them on a path of health, coordinated 
development the date correspondingly cut back on the 
wale of credit for townshup and town enterprises Town 
step and town enterprises faced the grim test of a further 
mmtenwfication of a capital shortage under a cuthact 
pole, Lackeng safficrent accumulation of then own 
some cnterpriecs resorted to a change to other lines of 
production merger of a production halt once the hanks 
halted “oxygen deliwerses In 198K. there were | 2 


percent fewer townstup and town enterprises in Jingzhow 
than mm 198 on 1989. there were | 6 fewer than m 1 ORR 


and mm 1990 there were | 97 percent fewer than mn 1989 
The number of tafl members and workers dectined | § 
18 and 2) percent reapectively during thow three 
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years, and evidenme Poms to the prospect of further 
cutbacks betimates based on out analyen show that for 
ihe fivet hall of 194!) alone township and town enter 

ieee Caperiomed a 170 aulhon yuan funds shortlall 

orecaels for ti feat three years call for a further 
inNteneikaton of The lownsinp and town enterprise 
funds shortage as a feeull of government retren hment 
polis and hanks lack of Mealy on lending 


Manifestations of the Latent ation of Lownchip and 
Lown Paterprie: ( apital Shortage 


The main source of funds for township and town enter 
prises was bank credit. bul with the development of 
tlownsiip and town enterpriecs cotcrpree demand for 
funds imrcaungl) outeinpped the ability of township 
and town hanks to supply them The showed up prima 
rily on four areas 


(1) The lneeffictenes of Townehip and Town F ; 
(hen bands Vere the Heavy Credit Burden of ‘ 
Because of the incompleteness of the profit diatnbution 
system and the lack of both a needed wll-accumulation 
mMechaniwm and an caternal superior and limiting 
mechaninm many caterpriees faned to devote sufficrent 
attention to cither the accumulatron of funds themecives 
om the Augie niatvoen om thew working capital mn the 
course of ther development They depended primarily 
on bank credit for thew operation During the penod 
1986. 1990 hank « codit to townetup and town enterprises 
m Jingzhou Prete ture acoownted for 64. 8). 81. 84 and 
?) percent respectively of all working capital The weab 
news of the township and town enterprise sell. 
accumulation mechannm and the shortage of then own 
funds rewlied mm a wore meufiicnncy of reserve 
strength for township and town enterpres dev clopment 
Thert development Muctuated as government poly and 
the money supply became tight or lone Development 
cumtamned a strong clement of rmconenstency and unpre 
dictability In additron township and town enterpriecs 
lack of ther own funds aloo added to the bank, cred 
burdens During the period 1980-1988 the creda hal 
ance of hanks and credit Cooperatives in bingzhou Pre 
tecture morcased wa fold. and the cred balance of 
township and town enterpriecs increased more than 10 
fold in an average annual 1155 percent mcrease Town 
sup and town enterprise credet as a percentage of all 
rural credit row from 7 percent mm 198! to 04 percent m 
1988 For the hanks the need vear-ty vear capanwon of 
township and town enterpriecs nerds for funds meant an 
evet heavier burden 


(2) The Staggiehaes: of Township and loon F aterpriees 
Sevings Verses the lnsefficnent Increase in the Amount of 
Baek Credit The cece amounts of the “three funds 

used and Mockage om the cycling of funds were difficul 
tees that township and town caterprecs universally 
faced A representative wirvey of |S major townetup and 
wren enterpriees in hrangling ( cunt) towed © 2S mul 

hon yuan as being teed up on these cnterpriecs products 
and commeadities deliwored waee 1990 The wan 34 








percent of thew quote of working capital of 14 per 
coniage PONS More than the Masnmuem lt of 40 
ent thal the Baths wt Accounts recon able sound at 

4) million yuan 46 percentage Ponts higher than the 


» epee masimum The chooses wee of ihe “three 
~ serrowely vempaired the benign cycling of funds As 
@ fesull, large amounts of funds to be withdrawn 


from the cycle thereby slowing turnover epeed and 
lowering returns from the use of funds In 1990. the 
turnover speed of working capital in 1S township and 
town enterpriees was onl) OB times and only 0 1 tomes 
if the slowest instances Migidity in the amount of funds 
available to township and town enterprises and a 
decline in return: from thet use increased cnterpriees 
abnormal demand for funds Al the same tine however 
because of then hinted wale of credit and sources of 
capital banks could fot appreciably increase loans to 
township and town enterprises They found tf dificult to 
fill the + widening lownship and town enter 
prises funds gap During the period 1986-1990 the funds 
2 township and town enterprises in Jingshou 


viretched ever tighter the sining between hank credit 
supply and enterprises credit demand 


Y) The Dissipation of lownship and Town b aterprive 
punds Vereen Cbowertion te the Cyctlen of Ranh Cedi 
Peads for various reasons a serious dissipation 
accurted in the use of township and town enterpriees 
funds which was manifested in the following four ways 
Foret was fiscal diwpation To balance revenues and 
etpenditures local government financial organs ect ven 
high the amount of profits that enterprises were to turn 
overt to them 4 random wmpling of some township and 
town enterprises showed that most township and tren 
enterpres hetecen 70 and 80 percent of thei 
carnings to the state only a very emall portion remaming 
for thet own accumulation Second was the divwipation 
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to the enterprive thus a large amount of mone, was tied 
up for fo good reason Pot township and town enter 
Priees which fehed primal) on bank loans to maintain 
Production afd operations dissipation of funds if the 
foregoing four ways was actually a diespation of hank 
cfedit funds Muge sume of money coved away oF were 
diverted to other purposes through vatious channels and 
thet abeence from citi ulation serous da enter 
prises coonomn feturne Ti alo meant that large 
amounts of hank capital lay idle and stagnant . avenge 
hanks a serious operating cren Compareon of 1989 
with 1980 shows an increase from 25 11 yuan to 67 89 
yuan im the amount of hank credit per 100 yuan of 
working capiial thal township and town enterprises in 
Nn Prefecture weed and an imfease from 2! yuan 
to 9? yuan of hank credit per 100 yuan of output value 
Bank loans to township and town enterprises thr vl 
the prefecture imereased from 485° mulhhon to $347) 
Millon yuan and the number of loans that were overdu: 
and ving up capital row from i> to °° percent 
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With the further intenefication of reform and opening to 
the outede world at the present time dev clopment of the 
hation s township and town enterpriees faces both new 
opportunities and new challenges Some old managr 
Ment systems uscd if township and town enterprises arc 
imereasing)s unsuited to the feeds of further devclop- 
ment The cycling of funds in township and town enter 
prises 1s facing some deep-rooted impediments 


(1) The Deal Impediments of Township and Town bater. 
Prive Management Becoming More \dministrati: and 
the Duality of Operating Goals Since the date thoy were 
horn China's township and town enterprises havc relied 
marttedls on local governments and have been under 
protection” of local governments The “protection” has 
resulted in a marked ‘admunietrative character in the 
count + township and town enterpriecs @hich has 
brought serious consequences im its wake These are 
manifested in the following main ways First the gov 
ernment administrative nature of management has led to 
local governments wanting cnterpriees that devclop at 
high speed and that plunge ahead mindless!) im the 
abeence of centralized planning Second management of 
an adminisirative nature has resulted! om a short term 
attitude in township and town enterpriecs management 
of production. an over omphaws on output valuc anda 
hiatus betecen output value and returns Therd. the 
admiaisirative nature of management has bed to a lack of 
democtacy in the election of townstup and town enter 
priee Management personnc! and relative!) bow quality 
Ait the same timc. townstup and town enterpriecs also 
face two difficult chowes m the duality of operating 
As independent! accounting entities responsbhic 

thet own profits and lowers enterprises must regard 
the optimization of returns as ther operating goal ehik 
as local gov crament grawroots coOnomn unt. township 
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afad town cnt ry recs Met alee ohare wotte hal govern 
Ment feaponetilities supporting the development of 
essing townships. afd towne Should conflicts oocur 
between lowhehip atl town « nierprie ss O88 COOROTK 
grvals and the lal governments development goals 
usually the enterprines cntereets are sacrificed to aseure 
fealization of township and town devclopment goals 
Consequently, full authority to act on then own 
authority and to make then own decrnone is Missing in 
townehip and town enterprise production and operation 
and lownehip and town CAtoOpriecs own interests Cannot 
be completely guatantocd 


(2) The Dual Impeaiment: of a Single Main Structure for 
lavestment and Weak Hank \lanagement Methods Sin. 
a financial market mechanim is not yet fully developed 
in the preliminary stage of ( hina’) socalem. enterprises 
rely mostly on hanks for the supply of needed funds In 
4 situation in which there 1 only a wngle maim structure 
for iavestment for hanks to give enterprises the funds 
they need to engage 1h production 1 perfectly correct and 
justified Numerous cotcrprises that lack a self-restramt 
Mechaniem do fol take onto account imvestment impul 
outpul benefit, they arc unconcerned about a large credit 
burden and they do not try to fied out who «6 to blame 
for waste Consequently such enterprises have only an 
mnate dewre to capand the wee of funds without any 
self-restraint and balancing mechanim of caternal pres 
sure Under the present system although banks are the 
main suppliers of funds to enterprises, hanks themselves 
lack corresponding authority and regulation methods 
They can only swerve as an coonome unit that exercises 
indirect control over enterpriees Then methods for 
controfling enterprises funds arc weak and ineffective 
This 8 demonstrated primarily in three ways First isin 
the direction of investment: Asa result of administrative 
mMterference the government orders the meal but the 
hanks pay Second om enterprises management of 
praduction hanks lack means for controlling enterprises 
They lack the mean to prevent enterprises from 
reporting a profi when they are actually lowng money 
hot reporting costs truthfully and shimming away 
working capital for divernon to other purposes Third. in 
enterprises divtobutron of rmoome government falsifies 
revenues tows arc chareed to account banks advance 
payment and the govermmecnt lives off of the banks In 
township and town caterprises usw of funds enterprises 
own weak resiramnts and the meffectweness of bank 
control methods serous) ompar the bomen cycling of 
funds thereby intensifying the funds shortage 


CY) The Praa! Impediments of the Short Ferm Behavior of 
Operators and the | omitatrens of the Objective Faviren 
meet As 4 resull of shortcomengs im the township and 
town enterpriw management oostem and the cffects of 
the benefits mechanim on operator short-term oper 
ating behavior cares to & Sorrows caxtent om mmternal 
management for ciramplc on the production and oper 


ations Process some townshep and town enterprises did 
not withhold of withheld too letth for the fined assets 


depreciation fund and | 


+ the major renairs fund Thev 
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cannibalized equipment and consumed 
imMivaw Profits Soe business caterpriess 
coOnsumplion to the heglec! of accumulations om ity 
distribution of Profits treat adding hw) oF fet ache 
enough to then working capital rely ine rnetcad on bank 
credit to sustain production. The objective external 
environment also exerts a certain amount of frostrarn 
and effect First is the limitation on capital Although thy 
vate urges the development of township and town cater 
Prives. since capital is lacking. 1 Must cuthack and ln 
the wale of credit going to township and town enter 
prises. and reduce the supply of capital for township and 
town enterprises to ensure thal the need for capial of 
large and medium vive state-owned cotonprises an me 
Second is the limitation of material Since township and 
town enterprises lack quotas for the supply of state plan 
goods. and raw and proceswed matenals they have fo 
chowe bul to buy them af negotiated prices im thy 
market Not only are prices there capeneive but rcon 
westent as well Many township enterprises ate forced ts 
g0 withoul sometimes only to face a glut at others The 
adversely affects normal production Thor i difficulty 
in selling products Since the state guarantioes meuther the 
supply of materials to for the sale of products from 
township and town enterprises they are left to then own 
devices A very latee amount of products arc sold on 
credit, sold on commimwon. of sold on coOnMEenment 
which cannot be guaraniced In addition. coterprives an 
seriously if arrears with cach other in paying for goods 
Many township and town enterprises frequently vl 
products only to find vt difficult to collect payment for 
them 


‘apita: 
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(4) The Dual Impediments of the Homogeneous: Ledustrial 
Structure of Township and Town baterpriecs and Dim 
the Bank ( redit Strectere (ver bare 
number of China's township and town cntcrprises began 
to develop during the 1982-1986 pernod of overheating 
of the economy Because of the lack of Comprchens.: 
planning and screntifi market forecasting an abnorma 
iuation occurred m which these enterprises “Mos 
somed everywhere” and were “small but all inches 
In therr indusinal structure and product make up town 
ship and town enterprises tend to be wmilar The cosult: 
in cChoeMIVe COMPCtitvon mn local markets on a fropronal 
wale. svachronous cconomn vibration and a large « ale 
waste of resources. funds and manpower Srnce thew 
township and town enterprises rely heavily on the boca! 
government and banks. and co-cart with them hank: 
face very many difficultics in readjusting any incqurtiah’ 
cconomn structure Since townstep and town cote 
prises provide mayor support for the local eo. crmemen 
treasury. whenever bank readjusiment of the hank rode 
structure touches on local interests. some focal govern 
ments act without regard for the stuatron as « whol 
They interfere in every way possibic putting ofsiacics in 
the way of siructural readjustment Al the came tem 
however since hanks invest large amounts of tnones 
the enterprises that arc the obyect of ther readnusiment 
of bank credit when the credit structure « rcadiusicd 
they have to worry that once the “oaveen supply has 
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been cul off these enterprises may collapse at once and 
theit personnel scatter making i impossible for them to 
recover the loans Usually, despite their own convic 
tons. they continue to y OAyEeN to Maintain enter 
prises ina half-alive. half-dead state Thus. they attend 
to one matter only to lose sight of another, the invest 
ment of credit is dissipated. enterprises that should be 


cloved down are not closed down, that should 
be protected are not protected. and readjustment that is 
begun cannot be sustained 


The foregoing impediments to township and town enter. 
prise management and the use of funds are the main 
reasons for the intensification of the township and town 
enterprise funds shortage The intensification of this 
funds is increasingly bringing out into the open 
various that were formerly hidden They are 
having an increasingly great impact on the healthy 
development of the entire cconomy First. the intensfi. 
cation of the township and town enterprise funds 
shortage has caused a bank credit crisis Second under 
e ES ee ee revere 
pressure ism that has been formed with regard to 
banks supplying credit. and enterprises depen 
dence on banks have caused very great di ves for 
hanks in managing credit and normal operation policies 
requiring a credit tht are difficult to carry out, and 
optimization of the indusinal structure is difficult 
Third. See = from the township and 
town enterprise shortage 


forced banks to carry 
a heavy financial burden To the funds gap banks 
have skimmed money from for the support 


vicrous funds cycle and 
drcament hes in the 


ing out of a desperate pre. 
of management mech. 
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Husiness enterprises should emphasize returns father 
than speed. and intensive operation rather than nonin: 
tensive operation First. the township and town enter: 
prise contact Management system must be perfected to 
overcome enterprises’ short-term behavior Second, 
township and town enterprise financial administration 
and Management must be improved to accelerate the 
circulation of funds Third. reliance must be placed on 
science and technology to improve competitiveness 


Hanks must establish and perfect a supervisory and 
Management mechaniwm to improve credit fund man- 
agement. thereby changing the use of enterprise funds 
from a vicrous cycle to a benign cycle First must be 
better ma t of credit fund inputs in accordance 
with national industrial policy Inputs must be made that 
regulate structural optimization. inputs must be concen: 
trated on loans for industries and products. and prefer: 
ence must be given to loans for science and technology 
Second is bank participation in enterprise management. 
improving Monitoring of the ways in which enterprises 
use funds Third is opening new channels for financing 
township and town enterprises to increase the effective 
supply of funds 
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Family Planning Laws EF aforced in Shanghai 
GO P0484 Shaneha: WEN HOLT BAO in Chinese 
1] Wav 0 pe 


Article by Song Jianren (1345 1696 0086) and Chen 
‘wngchun (7115 448) 2504) “Dreams of Above-Quota 
Births Are Hard To Realize” | 


— The Dafeng ( ounty People’s Court publicly tned 
ang Xiang on 10 April 1992 for the sensational crime 
of illegally detaining seven family planning cadres Ina 
full courtroom the presiding sentenced W 

Xiang to two years in prison tee crime of Gane 
detention As opposed to hes former fierce and 
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Out of concern for his liwelyhood. the village 
contracted tum to drive a4 tractor 
overfulfill his contracted duties but he also 
wreable personal income After the village had 
trust in hem it arranged for him to be responsible 
collecting all of its water and clectricity fees 


Ef 
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It was a case of the return of a prodigal son W 
won everyone + trust. as well as the love of a 
Co Fang who worked for a produce company A 
herng marred for two vears. they had a bright and 
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daughier While Wang Xiang built a single-story tle 

house with five large and five small rooms in 
1987 he became unhappy every time he entered his large 
and spacious courtyard, and particularly could not bear 
io lift his head when he heard his fellow workers and 
friends bragging about their sons When Wang \iang 
told his wife that “children are cheaper by the dozen. and 
| want to have a son.” she asked “what if we have 
another daughter” To which Wang Niang repled 
angrily “then we'll have another, and not stop until we 
have a son. In any case, | can support them!” 


When Wang's wife had a beyond-plan pregnancy at the 
end of 1991. the town government was very concerned. 
and immediately sent a cadre from the town family 
planning office to Wang's home As Wang so wanted a 
son and had plenty of money, he had long since set aside 
a “special fund for above-quota births.” He basically 
paid no attention to national family planning policy. 
umply wanted a son. and did not care how much ie had 
to pay in fines 


As to Chen Jianiang, an assistant in the Dazhongzhen 
Family Planning ( . this was the 17th tome he had 
been to Wang's home At 0800 hours on 26 February. 
Chen and sia other family planning cadres from units. 
such as the produce company and Chengyao Village. 
pushed their bicycles into Wang Xiang’s large countyard 
As Wang Xiang had not taken care of this “problem” on 
 epabeeetertenteteees out a way to do it for 
im 


When Wang Xiang saw so many people. he acted hard. 
ened and unconcerned. which sort of acting 1s seen 
routinely by comrades who do family planning work In 
orde: to persuade Wang Xiang to change his mind. the 
village leader took the initiative by proposing that if 
Wang's wife agreed to have an abortion. the village 
would arrange a job for Wang in the village parking lot. 
send a professional nurse to perform the abortion. and 
pay all of the capenses 


But it became a case of give them an inch and they'll take 
a mile when Wang Xiang made the following three 
additional demands | That he be immediately granted 
a land requisition work quota 2 that he be allowed to 
open 4 private touri! agency and } that if these two 
demands were not met. the village must put him in 
charge of an additional 10 mu of land 


As the village leader knew very well that Wang \iang’s 
work demands were false. the truth berg that he was 
making them to coerce the village into allowing him to 
have a son he continued with his good-intentioned 
persuasion by replying clearly that the village would 
agree 10 4 private tours! agency hoene if 1 was cram 
med vernfied and approved by the publn security 
depariment give him a preference for a land work quota 
m the next village land requisition and appropriately 
adjust hes land responsibility according to government 
regulations after the autumn 
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Hut Wang Niang persisted in demanding an immediate 
“verdict,” which brought ihe “negotiations” to an 
impasse. At about 1030 hours, Wang Niang pul a tie 
lock on the large iron gate that provided the only access 
10 his courtyard, in eflect taking away the freedom to 
come and go of the seven family planning cadres who 
were in his courtyard, which immediately increased the 
tension. At about 1100 hours, Chen Jiaxing and the 
others told Wang Xiang that they would come back in 
the aflernoon, and asked him to please open the gate and 
let them out. To which Wang replied fiercely that “that's 
easier said than done You all might as well forget about 
leaving this gate until the problem has been solved" 


Then Wang Niang began to drink After geting drunk 
and cating. he ignored the repeated warnings of the 
family planning cadres. closed his door, and went to 
sleep 


At 15.0) hours, the local police station received the news 
of this and rushed policemen to the scene They shouted 
for Wang Xiang to open the gate. and asked Chen 
Jiaxiang and the others to tell Wang Xiang that “the 
comrades from the police station are here and you must 
open the gate immediately © 


To which Wang roared back that “I won't open wt | 
won't open it no matter who comes" 


Both sides refused to budge for a time 


At 16.30 hours. when the county procuratorate received a 
report on the situation from public security. the law and 
discipline chief prosecutor immediately rushed to the 
scene with two assistant prosecutors They shouted that 
“we are from the procuratorate You must immediately 
open the gate and release the people We want to talk 
with you.” To which Wang Xiang. lying on his sofa 
replied “What good is «t for you prosecutors to come 
here’ | wouldn't open the gate even for God or Lao-t7u"” 


When the chief prosecutor heard this, he immediately 
decided that this was a case that needed to be invest 
gated and prosecuted that he would make one more tr 
and that if Wang still refused to open the gate he would 
have it opened by foree At almost 1800 hours. the chef 
prosecutor brought turee law and discipline personne! 
and 15 public security police in two police cars to Wang 
Xiang’s house 


At 1820 hours, the iron gate was finally forced open’ The 
seven family planning cadres who had been detained for 
eight hours were finally freed 


After Wang was arrested and repeated!) indoctrinated by 
the prosecutors and police. he finally admitted hrs crime 
In a letter to hes wife from hes jail cell. he wrote that “as 
| ignored the law discipline and national family plan. 
ning policy | have become a criminal again for which | 
am very sorry As family planing 1s our duty please 
understand the situation. by allowing your company 
leaders to take vou to the hosprtal for an abortion as soon 
as possible | 
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Hut Wang \iang woke up to this too late: What his 
“dreams of above-quota births” left him with were long, 


long regrets 
AGRICULTURE 


Agricultural Wholesale Markets: Case Studies 
VOCE OSIOA Beying NONGYE JINGJT WENT] 
/PROBLEMS OF AGRICULTURAL ECONOMY) 
in Chinese No 4, 23 Apr 92 pp 2.10 


{Article by Yuan Chongfa ($913 1904 3127), Agricul- 
tural Products Wholesale Markets Research Project 
Team: “Case Survey and Analysis of China's Agricul- 
tural Products Wholesale Markets’| 


[Text] Note This article 1s a comprehensive report based 
on individual surveys of five wholesale markets dealing 
most in vegetables that the Rural Research Center of the 
Ministry of Agriculture conducted in cooperation with 
the Being Municipal Academy of Social Sciences and 
Being Teachers College The five markets are at 
Dazhong Si and Heping Li in Being. South Station in 
Shenyang. Shouguang in Shandong. and Wuwei in 
Gansu [End note} 


1. Foreword 


Practice with a commodity economy tells us that the 
market concept includes not only the abstract principle 
of exchange of equal value. but also requires organiza- 
tional methods to ensure that exchange 1s at equal value. 
and so on 


Comparison of the contemporary commodity economy 
with the previous commodity exchange shows two fairly 
distinct features: One 1s the huge amount of commodity 
exchange and the huge area covered Products generally 
have to go through several middlemen to get from the 
producers to the hands of consumers. Connecting these 
middiemen is a complex and systematic exchange 
system Second 1s government intervention in com- 
modity exchange Government intervention has two 
goals (1) Maintenance of the principles of fair competi- 
tron and exchange of equal value. and (2) to provide a 
certain amount of protection of the interests of both 
producers and consumers when the difference between 
supply and demand becomes too great as a means of 
keeping production relatively stable and society tranquil 
Attainment of these goals of government intervention 
also requires rehance on a fully developed and cffective 
market organizational system 


Since the advent of reform. China's rural economy has 
gradually become a commodity economy In the process 
of moving forward with this process of economic change. 
our guiding thought has emphasized doing all possible to 
introduce the principle of exchange of equal valuc and 
polices have focused on doing all possible to reduce plan 
procurement and marketing of agricultural products 
Now that circulation of agricultural products 1s 
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becoming imereasingly free of restrictions and more 
market regulated, systematic institutional arrangements 
are needed to give impetus to healthy development of a 
market organizational system Today. given the lack of 
guidance, most market exchange is fairly spontaneous 
Markets are not very transparent, much friction exists 
between the various segments of the marketing chain 
and no effective supply and demand checks and balances 
mechanism exists. Consequently, markets fluctuate too 
frequently and too greatly These problems frequently 
nullify a substantial amount of the positive effects of 
market regulation, thereby undermining people's confi- 
dence in market regulation and damaging the intensifi- 
cation of reform. Therefore, now that most agricultural 
products are no longer covered by plan procurement and 
marketing. an organizational system that effectively 
stimulates market exchange. ensures fair exchange. and 
ensures State Macroeconomic regulation and control has 
become a priority task in reform of agricultural product 
circulation 


Two different organizational systems have appeared in 
the agricultural products circulation field in China 
today One is production and marketing joint ventures. 
and the other 1s agricultural products wholesale markets 
The wholesale markets are socialized markets They are 
places in which all operating entities compete fairly 
Buyers and sellers come together here for the one-time 
buying and selling of products Fairness in buying and 
selling depends entirely on market self-regulation and 
the supervision and contro! of government agencies 
founded on checks and balances in many regards In 
both the spot buying and selling of goods and futures 
trading. the goal of the wholesale markets 1s to assure 
fairness in cach transaction. consequently. for a farrly 
long time to come. the amount of fluctuation 1s bound to 
be greater than in the internal exchange of joint produc- 
tion and marketing ventures The relative stability of 
markets depends not only on the ceeree to which those 
engaged in trading develop their activities. and the 
degree to which self-regulation 1s perfecied. but also on 
the extent of government intervention. reguiation. and 
control 


The agricultural by-products wholesale markets that are 
developing today are of two kinds One 1s spontancously 
developing wholesale markets founded on the country 
fair trade in cities and the countryside The other is 
wholesale markets that government units concerned 
have set up through standard plan Al! of the standard 
wholesale markets were formally established with gov. 
ernment approval So-called standard does not meron 
that such markets take the country’s wholesale me ket 
laws and regulations as a standard (( hina has no such 
laws and regulations at the present time). but rather that 
most are run mm accordance with tral regulations pre- 
scribed jornthy by individual contro! agencies and 
experts that are based on cxrsting regulations and oper. 
ating methods used in foreign wholesale markets The 
purpose of burlding this kind of wholesale markets 1s 
reform of the previous agricultural products procure 
ment and marketing system in which the principals were 
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largely state-owned distributing companies o: state 
owned processing enterprises. These markets have only 
just been established, so the volume of their transactions 
is very small Envisioned social benefits have yet to be 
fully realized 


The foregoing two kinds of wholesale markets differ 
markedly |) The spontaneously formed wholesale mar 
kets exchange a wide range of products, both fresh and 
dried items, while the standard markets are currently 
limited to the buying and selling of grain, meats, and 
oil-bearing crops. 2) For the most part, the spontane 
ously formed markets engage in spot cxachange while the 
standard markets mostly concluded deals on the basis of 
samples rather than actual goods on hand They are 
business places for the buying and selling of commod: 
ties. 4) Their are virtually no restrictions on either kinds 
of goods or prices of goods exchanged in the spontanc 
ously formed markets. mostly. the state does not inter: 
fere directly in their activities. In the standard markets. 
however, products traded have not yet been completely 
removed from government restraints 4) In the sponta. 
neously formed markets, any business entity may trade 
but in the standard markets a membership system gen. 
erally apphes. only member units being permitted to 
trade. All of the members today are state-owned com. 
mercial corporations or enterprises formed when the 
man procurement and marketing system was in cxrst 
ence There are very few members from society at large 
5) The spontancously formed wholesale markets have a 
broad and solid social and cconomi foundation and 
economic environment. but they lack guidance and 
standards On the other hand, the standard wholesale 
markets have systematic and standard management reg. 
ulations. however. they lek the most basic conditions 
for the development of principal business entiiies and a 
mechanism for pricing products 


In short. both markets that combine production with 
marketing and the wholesale business. and both indigc 
nous wholesale markets and foreign-style wholesale mar 
kets are an inevitable outgrowth of the gradual devclop- 
ment of acommodity economy All are cxaploring marke! 
organizational forms for China's planned commodity 
economy Moreover in the organization of most mar 
kets. wholesale markets are places that best cupress fair 
competition and they are places where prices orginate 
In studying market organizational patierns wholesalc 
markets should be the starting pomt Civen Chena’s 
current circumstances spontancously devcloped wholc 
sale markets particularly merit attention and analysis 
Thes article will use an imvestigation of five separate 
cases as a bases for a comprehensive description and a 
concise analysers of agricultural products retail markets 


2. An Overview of Wholesale Markets 


(reat Development of (hina's Agricultural Products 
WV hotesale Markets im terms of Nembers (sof (ho cond of 
1990) agncultural products wholesale markets under 
control of the industrial and commercial svstem totaled 
| 340 on number for a 5 7 fold merease ower 19813) They 
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could be found in urban areas of every province in the 
country In 1986, the ratio of rural wholesale markets to 
city wholesale markets was 1.75 1 In 1990. the ratio was 
1.451. lt ws not difficult to see that wholesale markets 
developed in production areas earher than in urban 
marketing areas The former spurred devclopment of the 
latter The foregoing wholesale markets spontaneously 
evolved out of the country fair trade for the most part 
and quite a few have already evolved into specialized 
wholesale markets The scale of wholesale market bus: 
ness has also expanded steadily In 1986. volume of 
trading in city and rural wholesale markets averaged 4.18 
millon yuan, increasing to 86.4 million yuan in 1990 
Wholesale markets also accounted for a rising percentage 
of the total volume of trade in city and rural country fair 
markets. wholesale markets doing 4.6 percent of business 
in 1986. and 5.3 percent in 1990 


Wholesale Market Development Extremely Uneven in 
Terms of Quality The Dashone Si Wholesale Market on 
Beijing. the Shouguang Wholesale Market in Shandong 
the Buy: Wholesale Market in Shenzhen. and the South 
Station Wholesale Market in Shenyang. Liao, ing Prov 
ince have become the largest wholesale markets in terms 
of the scale of trading. numbers of transactions, and 
extremely high name recognition At the same time 
numerous small or scasonal wholesale markets operate 
along highways A large number of carly stage wholesale 
markets are of thes kind In both production areas and 
marketing arcas. the unevenness in development of 
wholesale markets 1s very pronounced This unevenness 
reflects different stages of devclopment 


Wholesale Markets Increasingly Permeate Society Shon 
yang s South Statron Market has a steady supply of goods 
from all over the country. and it 1s frequently filled with 
travelling traders trom everywhere It attracts agricul- 
tural products trom all of China's 28 provinces and 
directly administered municipalities with the caception 
of Tarwan and Tibet So far. this market has established 
more than 40 hases for the supply of goods from YW cities 
in seven provinces More than 90 percent of the vegeta- 
bles sold there come trom clsewhere 89 percent of them 
from the supply bases Nearly 600 counties in 26 prov 
mees. municipalities. and prefectures regularly send 
goods to the Dazhong Si Wholesale Market in Bering 
Between May and August cach year approxmmately 80 
percent of the vegetables arriving om this market come 
from clsewhere and between September and April of the 
following vear 9S percent of the market's vegetables 
come from cisewhere In the Shouguang Vegetabic 
Wholesale Market: which 1s located on a producing arca 
about 45 percent of business volume is on sales to other 
provinces and citres the sales areca cncompassing 49 
provinces and cities 


Wholesale markets im some tairly large producing and 
marketing arcas are gradually becoming regional or even 
national agricultural products collection and distribu 
ten centers “No longer « the Shouguang Whotlesalc 


Martet a market solely tor the sate of bocal vegctabics I 
also setts agricultural prowtuc'ts from |4 other provinces 





JVRS 4 ARO) 0486 
® July 199) 


and preteotures. In tact, « has become a hub tor the 
movement of southern vegetables to the north and 
northern vegetables to the south Shenyang’s South Sta 
tron Market has also developed into a collection and 
distribution point for the niovement of southern vegeta 
bles to the northeastern provinces 


Wide Disparity in Wholesale Markets’ Location, Facil. 
ties, and Services Relatively speaking. facilities in pro 
duction area wholesale markets are not as good as in 
marketing area production markets In production areas. 
ihe most base conditions are a fined plac. of business 
aod convement transportation In quite a few produc. 
tron areas throughout the country wholesale markets 
have yet to solve problems in these regards This is 
parthularly true on markets that deal in seasonal melons 
and vegetables, most of which are concentrated along 
hiehways Markets also differ greatly in space At the 
Davhong Si Wholesale Market in Beying. for cxample 
business os conducted in an open am area having | 20 
vendor sites. and the market has a service corps of *) 
trucks. 400 storage rooms and a small $0 ton cold storage 
lkaker Its communication faciities consist of a main 
switchboard and 200 extensions. and 10 long distance 
lines Hts liveng facilities can provide food and lodgings 
for SOO peaple On the other hand, the Nanguan Whole- 
alc Market at Wuwe in Gansu Province has only a 492 
“juare meter small canopy to ward over the sun and the 
rann. the traders themselves must provide transporta- 
tron. there are no permanent storage facilities nor dedi. 
cated communications facies. and the market lacks 
any lodging of cating facihties 


Investment in Construction of Wholesale Markets Was 
Flexible at First and Rigid Later On Investment in the 
huricing of wholesale markets is predomiiantly of two 
hinds one ms mnvestment in the site. and the other is 
investment in facets Investment in the site includes 
purchase or requisitioning of the land. as well as outlays 
for neeoed leveling of the site However. if open space 
slongside hughways 1s used. or if the unit in charge of 
running the market has its own land (such as the collec- 
tively owned land of a township or village cooperative 
organization) thes problem can be readily solved Invest- 
ment on facets « even more flexible Where little is 
svarlable for onvestment. small scale entirely open air 
trading may be done Naturally. the amount invested 
affects greatly the development of a wholesale market In 
quite a few places that can make no investment. getting 
started © virtually ompossible However. generally 
speaking the berth of wholesale markets in very many 
places dod not require an especially large investment 
Thies was partcularl true of production arcas. other- 
wie «t would be very difficult to understand how 
agricultural product wholesale markets im producing 
areas throughout the country could have developed so 
ramdly Nevertheless. once wholesale markets come into 
hong. « laree amount of investment is needed for 
facrhhes: services. transportation. and communications 
Ver many wholesale markets that depend on their own 
accumeuletrons as @ source of funds may have a fairly 
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large capacity '* fAvest Cince trading volume reaches a4 
certain scale, income from market operation i fairly 
sizeable Specifically one source of market inmoome is the 
collection of trading management fees that run between 
1 and 2 percent of business volume A second source is 
fees collected from the leasing of vendor sites Thanks to 
advantages in many different rogards. the Poy Whole: 
sale Market in Shenzhen recovered viftuahy its entire 
investment from the leasing of vener ctes. The situa 
tion in the five markets shows tha: for ever | yuan of 
business transacted. the market makes a profit of 
between two and three fen Figured at the lower amount, 
a wholesale marke that does 100 million yuan worth of 
business in @ year can make a net return of 2 million 
yuan Asan invesiment returns from wholesale markeis 
are fairly high. and recovery of investment is vers quick 
Some markets also make a very heah return on the 
services they provide such as delivery vehicles, pro- 
cessing. packing. storage. and inns Once a market 
reaches a fairly stable sive. it can very readily aliract 
other kinds of investment from all quarters of society In 
both production arcas and marketing areas today. these 
enterprises have sprung up as an accompaniment to the 
development of wholesale markets 


+ Founding. Managing. and Operating 


(1) Founding Wholesale Markets (Current!) «wholesale 
markets are started in several different ways One way ts 
for indusinal and commercial units to stant them. and 
this 1s the method used in an overwhelming majority of 
instances nationwide Industral and commercial units 
have not only started up medium and small scale mar- 
kets. but they also started up the tarrly large production 
arca and marketing arca Shouguang and Shenyang South 
Station wholesale markets ‘nother way is for stute- 
owned companies to start them some wholesale maracts 
were founded by state-owned Commodity marketing 
corporations One crample was some aquatic products 
wholesale markets that were founded by an aquatic 
products company The Heping Li Wholesale Market in 
Beijing was established by the Heping Li State bwned 
Vegetable Company Not only individual companies. 
but partnerships of several companies open markets An 
example is the Buy: Wholesale Market in Shenzhen This 
market was founded by the Shenzhen Municipal Agr. 
cultural Products Wholesale Company. which 1s a jornt 
stock corporation that includes the Municipal Food 
Company. the Frurts and Vegetabics Trading Company 
the Aquatic Products Supply and Marketing Company 
the Nonstaple Food Company the Finance and Trade 
Enterprise Development Company. the Social Labor 
Insurance Compan, the Cruangzhou-Shenzhen Railroad 
External Services Company and the Shenzhen Agricul- 
tural By-products Trading Center A third way is 


founding by a peasant collective organization A classic 
cxamplc «4 Bem.2s Darhong Si Wholesale Market. 
which was built entirely with village collective land and 
village supplied capita! 4 fourth way is nominal govern- 
ment founding An crample is the Harman Provincial 
Agricultural Products Wholesale Market 


which was 
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Marted by the Hainan Comprehensive Agricultural 
Development Eapermmental Arca Management Com 
mittee There are not many such nominally government 
run wholesale markets nationwide A number of normal 
special wholesale markets being tral built today must be 
government sponsored according to caphont pro sions 
commercial units mandated to run them Hovever. in 
actual operation, parvcularly in the case of provincial 
markets, the commercial company concerned still holds 
a very large amount of authority 


(2) Management Wholesale markets have two kinds of 
management (ine is Management in accordance with 
State regulations pertaining t markets the other ms 
market internally self-reguiated management In markets 
that indusinal and cor:mercial units run, both manage 
ment forms are usually used in markets run by other 
units, two different methods are used One is to set up 
ur'ts responsible for industrial, commer al and tas 
matters within the markets to enforce state policies. laws 
and regulations Pertinent self-enforced regulations are 
administered Sy the market. of the operators directly 
carty them out. The other method « for both kinds of 
management functions to be discharged by the owners 
This ¢s the method that the Bening Heping Li Wholesale 
Market uses No agencies responsible for industrial or 
commercial matiers have been established in the market 
rystead, cach unit manages only the wholesale market It 
does not manage trading activities or trading procedures 
in the market 


(3) Market Operators The term market operators means 
the operating principals it does not mean the principals 
involved in buying and selling in the market Market 
operators are responsible for planning the building of 
basic market facihtics. for organizing investment and tor 
direct investment Their sources of revenue are the 
collection of management fees on transactions and 
vendor sit, rental fees. a. well as income from other 
services that they operate Provision of various services 
needed im trading activities 1 a bes task of market 
operators To improve management of market services 
as well as to improve returns from the services provided 
some markets have begun to sect up units that provide 
multiple services Shenyang s South Statron Market. for 
cxample. sect up independent accounting and market 
procurement and marketing service Companies respon 
sible for their own profits and losses as fined institutions 
with the goal of making markets prosper and accommo: 
dating travelling merchants They function as centers 
providing low cost services of many kinds. One of ther 
functions 1s supervision and control They cxercise 
supervision according to law over state-owned and col 
lective entreprencunal units that conduct buying aod 
selling in the market. as well as the activities of indy 
vidual operators, ensuring that business s done 
according i law. maintaining market order and 
cracking down on illegal activities Second 1s services to 
travelling businessmen accommodating them in their 
buying and seth vg activitics. and providing multiple 
services for pay Today many units in charge of markets 
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are actually also market operators. Even though the 
operators of wholesale markets have service as (herr aim 
most of them not themselves engaging in trading activ: 
ties, they act like business enterprises nevertheless The 
state designated the standard Zhengzhou Wholesale 
Food Market an entreprencural unit, but the government 
has made no specific provisions for most wholesak 
markets engaged in spot transactions 


(4) Setting | p of State Management and Service Agencies 
No state Management and service agencies or personne! 
have spread as yet to small wholesale markets. but such 
agencies have begun to appear in large markets The 
Shenyang South Station Wholesale Market. for c ampk 
has industrial and commercial, service, and epidemn 
prevention offices, a commercial Lank, a savings bank « 
post office, a train and ship reservation office. and a 
freight consignment office Beiying’s Dazhong Si Whok 
sale Market has set up an industrial and commercial 
administrative office. a tax office. a market police st 
tion, a market savings agency. and a legal affairs offic 


(5) Buyers and Sellers By comparison with tne normal 
commodity flow wholesale markets. most spot wholesal 
markets have an catremely broad social participation In 
the five wholesale markets surveyed. individual transac 

trons numbered more than ¥0.000 each day. and peopk 
from virtually every walk of life took part in them 


4. Market Trading Behavior 


(1) Most of the Main Participants in Spot Wholesale 
Market Activity Are City and Country Individually 
Owned Businesses In producing areas. mostly on ind 
vidual hauling houscholds and large numbers of sat 
tered peasant houscholds that trade. in marketing arcas 
it 1s n.ostly individual haulers, and large numbers of 
scaticred individual retailers who trade This includes 
wholesale markets serving a wide arca in both producing 
arcas and marketing areas The markets set no limits on 
the number of people trading in the market or the 
minimum volume of business On the contrary. they try 
to think of ways to attract customers from all over to 
merease the volume of market transactions in order to 
increase the amount of moncy the markets make So long 
as those who come are legal operators with a general 
indusitnal and commercial business license most mar 
kets do not establish regulations about the amount of 
moncy the traders have. their business reputation. or a 
business security deposit, nor do they mgorousty 
examine their credentials Seemingly there are no bars to 
market entry. The advantage of this system is that i 
insurcs Maximum social participation in the wholesale 
markets. but it poses very great difficulties for regulation 
of market trading Because of the cxcessively large 
number of traders. plus the complex make-up of the 
individual businessmen who are in the majority and the 
very great differences in their personal traits. market 
disputes and other nasty events frequently occur In 
addition. panic buying and selling. and disparagement of 
quality in order to force down prices frequently happen 
or instance have been discovered in which shady social 
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ipanifalions Cfgaged 1) fackeleenng and extortion 
decophion and eflorts to dominate the market 


(2) Mest Bayers and Sellers in the Markets ( onclude 
Hheals Then and There, Omer a Deal le onchuded, Money 
and (rome Are in the Rouenes we is made 1A cash for 
ihe most part in the Wholesale Market. for 
crample deals paid for in cash account for 85 percent of 
trading volume Payment through bank check transfers 
Moetl, cecure omens state-owned of collective units 
having an establiehed business relationship Such bank 
witloments account for 15 percent of transactions An 
oveowheliing majority of bank settlements are one lime 
witloments only a few units employ regular of irregular 
withements Markets have fo mandatory worn 
roparding the method of settloment for any t 


With the advent of trading activities. middlemen pro- 
curcment and marketing agents have to appear 
Such apents usually do ad hac business cOmemnns: 
won them as sales agents when agricultural products 
cannot be otherwiee sold fora time This situation has 
occurred in seweral fairly large wholesale markets How. 
ever middlemen specializing i the procurement and 
marketing agent busines have yet to play a formal role 
At the present time. wholesale or service 
units mostly regard the buying and selling agent business 
ay a service they provide 


Tb utures trading has yet to begin Some buying and selling 
prearrangements have been contracted between 

lars buyers and sellers These prearrangements do not 
vt a fem price. and if they are not honored, no one 
pursucs the matter punttively They have no real —— 
force Large wholesale markets have agreements wit 
some supply bases but this does not constitute contract 
or futures buying and selling 
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sale markets buy and ell on 
levels are mosth decided on 
cont to market and the amount of demand in 
markets themectves Price differences between 
wholesale market and another are fairly 

shows that the way in which 

wholesale markets has not broken through regional 
boundanes In addition market proces change rapidly 
and fluctuate greatly showing that. like city and country. 
wide Country fan markets. spot wholesale markets 
mechanim for stabilizing prices 
ations in wholesale markets requires 
market information government regulation and 
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Market ofganivaiion and the devclopment of peasant 
On organizations Some locales have already 
10 give allention to these mation 


To date. Ho wholesale trader able to contfalive price 
information. and able to coalesce and cootrally ofpanive 
both the ¥ and the demand parties to shape prices 
man y way have appeared in China's wholesale 
Markets for have the middlemen formed a permanent 
grouping. As 4 fesull, artificial factor and various 
random factors weigh very greatly in the formation of 
prices. This fesulis in very great price Nuctuations The 
percentage of market profit sharing © very uncertan, 
thus, all who who trade there feel thal feke are very 
great They lack a sense of permanence 


Yet another reason for the lack of transparency in the 
division of profits and for the wild price Nuctuations 
may be found in the lack of a graduated organwally 
linked relationship among wholesak markets in produc: 
ton and marketing areas Porcuen practice shows that 
even though le Waneac tions cant al various 
levels. it 18 the fairly large wale central wholesale mar: 
kets. which reflect 19 a concentrated way producer ben- 
efits and consumer benefits that have a real effect on 
markets and play a decisive role on proces In central 
wholesale markets, 1 1 the suppher of goods or his 
agents that directly represent the peasant producers 
Before trading begins in wholesale markets goods are 
usually in the producing areas bul thes assem: 
bling of goods does not shape proces Most markets in 
which goods are assembled arc run by peasants them. 
selves of are organized by sales agents Before trade 
begins in wholesale markets the markets in which goods 
are assembled do not settle with the peasants The seller 
not only represents the central market bul also has 
secondary and tertiary wholesale markets Prices in these 
wholesale markets arc all formed following settlement in 
the central market Clearly. the divmwon of market 
profits between the supplier and the demander 1 done 
through the central wholesale market In other words. 
basic prices of products arc shaped by the central whole: 
sale market: What the owner of the goods of the whole: 
sale markets at cach level receiv: from transactions 6 
actually an internal redisinbution of returns of either the 
seller oF the buyer By increasing control over transac: 
trons of the central wholesale markets the entire market 
transactions order can be stabilized and the diviwon of 
price benefits will aleo be fairly ratronal 


The prices shaped in China's wholesale markets today. 
particularly in marketing arca wholesale markets are not 
the base prices for agricultural products The m because 


portation before they reach the wholesale market Base 
prices in the fields or along highways in producing areas 
are sect when the transporters buy them from the peas 
ants. thus. commercial profits arc actually bawcally set at 
that tome After they entcr the «holesale market. most 
sellers merely represent ther own inicrests transactions 
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between Buyer and sellers are completely a redietrity on returns from thew contracting In addition to the 
ton of commercial profite The price is only an interie bask Managerial corps quite afew markets alee employ 
diate pree The vaformation that commen feed when a fumiber of auailary Managenal peronnel Some of 
buying 1s substantially a monopoly of those laneport these are Paid wages and some of them focenve Mmeome 


the The setting of the Base price for ultur based of a comitact 
ts before they enter wholesale markets that 
even im the case of market Products he Herauee of the parti ipalion in wholesale markets of 


Minne Prices Discrimination againet the peasants ale Practice Kas shown that very many man 
eerie in Markel regulation On the other end market agement regulations and eysteme simply grow out of the 
dicrimination creates extremely ereat profits for the markets themselves and that management and supers 
Muidiemen Since the poasants are liith ofganized sory work thal relies solely on the market sown group of 
market dierimination against them cannot Be easily people falls far short of needs A certain amount of 
eradicated in the short term Enhehtened governments government intervention 1 requited to tanec Ue author 
in producing areas are alo aware of the problem. and iiativeness of control During this individual cave 
they have adopied various means of intervention For wurvey many market managers said that they wished the 
cramp County in Shandong has ruled that tate would centrally promulgate some wholesale market 
bueineeens individual indusinal and commercial laws and regulations 

unite are sinctly prohibited from going to areas where 

vegetables are harvested to buy and turn 

them overt ata to wholesale markets The count) 6 Sectel Pemetion and Benefits 


encourages and supports peasants themecives in deli 


peasants do fol, i fact, have the miiative in deter ~ te} walks of life who come from diaparate 


ering vegetables directly to wholesale markets (1) The Most Fundamental Punction of Wholesale Mar 

bets te the Collection and Mietribution of Goods To 

S The Market System and Supervision and ( entre! Balance Supply and Demand Thi collection and dein 

In the coune of ther development. all wholesale markets - ah a ee — bn at 

a save Cam a between and demand areas In 198) Shouguang 
systems may v into several 7 

hinda oo One is 1 mart les ond reau- County m | Province capanded its Chinese 


These include general regulat pertaining cabbage growing area outpul increasing to 290 millon 

dp castats echutaieeiten ond Nanas diam. tr yt Because of the poor job done of marketing it 
however ee eee eee 

» RERRSENSN be sold Afict establiohing a wholesale market 


wervices latvons and organizational a ne 
Second 9 the coordination of management " — of he Oia eommens tb 


basically for the purpose of providing effective market ia cium and the varieties of vegetables sold 





leadership that ensures coordination of all of 
management Proce. 
dures and 
levels a management system and 
for crample 
Provissons in 
centage of all . 

» syeterne 
Poush Wallen weesctemn This includes a sanitan producers and marketers « fairly great In addition 
work place environment traffic regulation. publx onder Mformation about the binds of produce on which trans. 
regulations. and buenes cthecs Fifth ns market service | SCHORS were Completed product specificatioms and 
This includes fee collection standards and fee collection —-wallity. 8 also collected and disinibuted through the 
methods for all transactions. building and faciiives Wholesale markets The smarter market pay 


A. nae rales end ceptions ere {5 coder to inateame marti cobecivenens. MinGam™ com> 
in to moreaw ‘ vonew com. 

oS = oe munications techniques have been pul in place sithin 
large tradung hall of the Shenyang South Station 
Market which wees closed concur! televimon 
2S ee See 6 ee Se eee 
different products The Bavhang Street Wholc. 


and manages thew wholesale markets w far no clearcut 
Provisons are in saght 


Methads of paying wholesale martct management and 


prices of 
wervice costs vary from place to place Crenerally sale Martct in Hefes has et up a thre: ter information 
speaking mow haw managenal personne! in the mar aetwork eith 49) countecs inede and outede the prov. 
kets themectves receive wages Bonuses for thaw con mmce which relays information promptly and accurately 
tracted to perform specific tasks depend im most caw to dealers and producer 








(1) Wholesale Markets Are Gradually Mecoming Matti 
functional Service Cemtere Ay Wading a tinity capaneds 
woe wholesale Markets have begun to provude delivery 
Premeehe Moral comeing 
eRETMAINMER wivkes Thetehy pre 
viding multiple Benefits for trader 


Wholesale Markets Are Striving 
With ( wetomers fh 
ertabliehment of permanent relations fot only assures 
the Market bul it alo objectively Promotes 
von Dawes afd consume: mar 
son Wholesale Marte in Sheny 
» haw offic what ut ota 
afd whit inaugurated a year 
system to soli Ihe views and sugges 
ordet to understand «customers 
and provide appropriate help Just 
New Voar im 199) the Muarhow ( ity 
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ated 100000 yuan for advance 
Payment there, asouring marke! suppl) to customers 
during the lunar New Veoar period tn 148) the South 
Matron Wholesale Marte began to capernment eith a 
compensation fund for specialired howwholds mabing 
year-round long distance deliveries For thow carrying 
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for ther hwelhond have come onto cantence With the 
reading activity om the future orgamizations of 
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varus bifide thal Ihe Peasants form to supply eholesale 
Marbets ditectl) eill certainly) develop fapedly 


* Crovernment and Wholesale Markets 


ROGaneren een ee Se, Tee “14 
ments ~_ loc teasingl) Interested in 
wale Markets, I Hathusiaem for mennnwry Be 
Huilding “ hotevale Markets bet tremely 
Nevert how governments regard wholesale mar 
bets depends of whether the government 11h a produ: 
ton afea of a Marketing afea In Production areas what 
eovernment: like aboul wholesale Markets i the high 
eficvency with which they fapidly dietriPute agri ultural 
Products In marketing afeas governments prefer that 
they assure vee for commumern and reduce fieal 
subeidics | of very many large cites hope that 
they can reduce the wale of plan « ation Prm ute 
Ment and marketing through the shment of whole 
sale markets and reduce both agricultural product prices 
ahd fisal subwdies for commodity citculation Natu: 
tally both production area and marketing area govern 
Ments are quile aware that wholesale Marbets themecls es 
Produce father good operating feturns 


Wholesale markets need investment for intangibles such 
as space and capital and they also have institutional 
feeds for intangibles such as management and organiza 
tron (hverall government: place uAduc empha on 
tangibles In order to promote the burlding of agricul: 
tural wholesale markets the Minwtin of Agriculture has 
awembled funds for investment in Being Tianjin 
Shanghai and ( hengdu The Ministry of ( ommerce and 
the Sate Administration for Industry and ( ommerce 
have given corresponding financial support to some 
Places However on the subject of the bask principles 
that should be followed eith regard to different prod. 
wets different areas and different types of wholesale 
markets and what bind of organizational system should 
be Built: fo onc has presented a complete plan 


(2) tm the Bellding of & Sytem, the Matters 
Requiring Solution lade, Are ( larification of 


Creams and Setting (op ( orresponding 
(ince wholesale markets @et to a certain 
adm: 


Aivirative organs in the government system 
wach as thow pertaining to industry and commerce 
Public security hygiene and sanitation Communications 
and tranwportation and hanking must he introduced 





yang «© operated by the Heping District Boreas of 
( ommerce and Indusiny bu the Burcaw of ( ommerce 
and widen © i fo PONtIOnN af af! to coordmate 
operating organs of all departments in the market Each 
of the operating organs operates in a vacuum eth the 
result that artuiran awewment arhitran collection of 


In Beqing s Dazhong S: Market some persons in charger 
eho represent Mate adminittatiyc units hold the same 
fant as the martet manager In day-to-day operation the 
earchowsw manager cmplon. advantages wach a the 
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out Party» Baen gunding line of wartan and our baen action, that the fesponee ell he raped thal if called all 
lance 1h conducting an active defensive wartare will comme and that when they Come they will Be. apatite 
sitategy Molding fast to the militia system mone of the oof fighting 
— With ae paw a > va Y Correctly handle the relationship between bey milites 
pRIMAT) source Of FeNERVist OFRARIZALION FeNerviML Gon work and ordinary militia work Prom an otyet and 
struction is thereby imeatricatly linked to the militia Pont core Militia wa bey Hem while regular Militia i 
Third, while holding fast to the militia wetem. we must an ordinary vem Among thy core militia retired ml 
cont wally work to © the reservist system The “#? afd militia with epecialived technnal sbille ane bey 
epecitic te duties are fairly complete Heme Construction of a militia with tohnnall sbilled 
yt = aa members & fat only a hey vem. bul a difficult Hem as 
corey Sane weeervens WEED ate well We must increase the proportion of militia mem 
capable of accomplishing 4 rapid organisal deploy bere with tr if techincal ebille of connate 
ment Establishment of the reservist sysiem means that iin of out of technically sbilled militiamen 
rapid deployments in tuiure tmes of war will be rehably ang conscientiously work to strengthen construction of @ 


guaranteed, and we will have an available remedy for sechaically shilled militia Militia cadres are a hey stom 


any deficiencies in the militia system Long and peri the entire work of militia construction and 
tent eflorts are required to continually improve seh ihe, Fecenve emphases and strengthened ropard 
aspects of the reservist system as the theoretical wetem — From a regional sandpoint militia work iN wu Nh areas as 
actual work and legal construction thereby forming a border Comets and medium-aved cities and 
reservist force system that can both meet the demands of minority areas a hey them. while militia work mm the 
the people's war and satiety the requirements of rapid hinterland and in other areas san ordinary item Lane 
deployment and Medium-sized cites ane political coonomn and 


cultural centers ehh in earhime ine vitattly Become 
prime targets for enemy rards During times when bon a! 


4 Correctly Randle the relationship between militia a. cstems to 

erupt out border will be the 
ye Kh wy Hp tH, first to feel the Brunt of every attack unity in out 
lary implementation 5 eS Se minority areas 1s related to the security and stability of 
tron must well 1s a required bass for aur nation as a whole While highlighting the cities as hey 


he handled 
poliuical and military implementanion The militia con hems we must also do a job of involving the 
of armed organizations of member of the maves farming + - FA 1A Viewed 
~ by de A-- we . 
, three implementations «oakey item ehile we 
must also fully cogage the militia in the two types of 


| 
| 
I) 
r 





rational. their cadres on the alert. thei officers and — 
mn 
troops in touch with cach other thew troops pure the = 6 Correctl handle quantitative and qualitative relation 
systems complete and then activities constant Also | ships in mutitia construction Thee directly affects both 
political implementation must be done well w that fatronal defense construction and natonal cconomyn 
and military implementation can be cnsured construction First we must screntificall) awew and 
Sead ooh Go camtan damn Guanes oe control quantities Too many cannot be supported bur 
tron today. we must position ourselves as anti-aggrewion 180. few cannot defend us The overall wale for current 
* molt determined 
—t.» _, rr =o on am hy. 4 ~ + y-< 
the militia requires that the militia receive frequent — ‘MPIEMEN! quantitative plans and do well in allocation 
education in part plans poles W work based on the missions given them hy the party 
py ay om 4 — ad - military committees In addition ec must commen 
milena AS ,hA direction — Ah, 4, We cannot equate “s 
> ohedvent ok cn people s war with the idea of wartare through attrition 
heghty dreceptined = ~~ 4h of a horde Serious organization adjustments are 
MNBON, ERE PEreINEM In overcoming w required s thal we may rarer the political military 
thermore military implementation must he handled cultural. and physical quality of ever, member of the 
well This vs the hase abyective of political and OTBER — tits through standardired military training and strong 
Jaton implementation ec }-+ 74 politcal education 
diinbuted and managed ect) and scewlul deploy ’ Correctly handic the relatronstup betecen militia 
ment plans and protective measures must he formulated = — work and troop work First the provincia! militar 
to deal with various sorts of sudden drvtiurhances Militia distinct. must treat militia work as a primar mrwon 
ofgatization must at all tomes arm for combat read The premary mrson of provincial militar dretricts and 
news. ensuring that a wagie call eill prompt evervone to | wuhdeetrects © to lead and command the militia The 
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CR Tess Foegeomerelity (hat has hoon uaderftaben fut 
te fully moma ant wm en afeee of teborobengy 
delegation m igehe ™ whew offer appination af 
fir hatiges! foes afd once and « pees we Met 
eneure thal Militia work as a bey Om. 1 Bi. 8 COneED 
OR eres CAGE mer Eat Uf thet of gen cofelfn thon 
that have long Mack a diflereome ate attended to eith 
vigew afd thal primary coerey oo devoted to wceestyl 
lahor fh the fule aed bolts of quilts work Seoond 
Prev ete cal Peelitary deetric te with active ireeeegy anite fet 
Mihullanoouel) aticnd to theop work and militia wort 
Provimmial military diotrn te eith border and comstal 
delete treme oho coments cong troop and 
Militia work ooh that a herder and  oeetal defene bore 
system «can fe frerfinedd wiih active tromngre ae the Pas b Peete 
and the fmelitice as the foundation Thon ee met eort 
hard to efeure that the troge and the malities merge inte 
a Mutually sugyeertiing so \ eter 


BR Corteth hendh the felatronehep helen militia 
ort and Matromal oh fers hu ateon Molva eort and 
hatonal defense col atren mabe up the two aypecte of 
wilder! PrOPatatvon ane eho al Prepartatooen mvohed 
i fAatronal vetonmew oofetrmtean The ver cinteme af 
the Militea an a tual manifestation of natronal defenw 
edu ateon 4 vifotg fateetal defense mundert «a the 
Potent speritual ec aren that coeulte from dong a pwn 
0b 18 Meletee work Foret ee free trewt the vrengthening 
Mm nateonal defteaw cour ateom a a primary eam of 
virengthening militia conetrwcteon The provenceal mal, 
lary dietrect svete meet give fell play to the role of 
national defenw caducation and through constant 
national Geicne atecetron thes fist eoreee the 
awareness of Natronal defene on the mounds of the people 
of thew deetrnts they meet create a heneficsal eaceetal 
mont ehere cach and coor pereon care shout the 
destiny of ther nateon and milite Comstruction Second 
fhatwonal defenw duc atron meet fe treated a: a vital 
clement of strengthened ideotognal and political con 
tracteon of mhte teen tevel of ewer sector 
Militar of offerer: mest conmetanth Practue Pare 
tem ofevotutronary herowm etuatronal combat read: 
few and lawful eervnce of the cueltary as qpecific term 
of natronal defen edu atron that « oreort the melita 
(bur furmetows militia cecmiver met fe movkated eth 
the PeCewRar) wpritual Preparateon that ell enate them 
to deal with the seddcon brutal aspect: of warfare When 
needed the. must hy apahic of until hong cnpgaging 
and driving owt the aggrewor. Therd om ceased aware 
new of natronal defen among the people must proceed 
from strengthened muelitia work The provenceal meltar 
divirnts whowld mat. florte to strengthen 
Militia @ork and promot the des so@ment of the ehote 
Proceprie s fhateonal dkctene du atten underiat ing 


om ertcd 


9 Corecth fendkk: the foleteeneiep fetecen milite 


work and the poopie . an detenwe and lagretecal strategy 
oor fost «ee fee mfcaw 
arenas fully coon 
Wf the Perv ogyhe 


wt aearenew of etrk 
me th Orateen perrteom and rates 
arr Getenw and bagretn a!) Crates, eort 


PRN LM) ee 
*” july 1) 


Minkeorn earlate ifvalves Piroad vattlotveld ny 
Teeattee Fenees high tte rgth them lonick of Mal 
feel CAPehediiufes vast FeO Over whi troop by 


Must fe feadifected and Materiel wat huge quantin 
mveived wm all fawn and hengiety Al teenie ' ’ 


vuigem) Thy omy was to oflectivel iprive the wae 
tite bengasin als Apia: tees col cout Ufemetie ata . feats otval 
tees for seusing the ifitiative if Rallle 1 to Ofgem’ UF 


fone Maoliligaionns of out Raton © Commune atom and 


HWanspertainw fdustiwe imtoo awa land otal an haw J 


fete oft of evatantvcd bengeetnn al twhatuli “. vt! ; 
out work difec tives ee Must COmproheomenc! vty mech | 
the comm od effi ven) of militia work and Pete © a 
defen hagistnc al strategy work (hur matron © bog 

te a! , wort alte aly hp: Mehl! ie ia ten 


heestedaicen thatthe te ihe conmvetruc tno and dev: ba ogee? 
that hee coffe ales 8 Get COT enn aleome and ‘L 
Ponativen industri The Provitiial Multan dot 
eyeters Mutt a: 4 foundation creatine thy tat 

chy comm preti« feive ahhalieres and Prints ath teens tell 
the Got hm T had of altering ins 10 vitsicgn Pilar ; 


Parts Mwliiahy cOmMITICg. COMfOTIng ty the ; 
Programe deviwed hiehlehting the boy cee wd oon 
hining Peace: and ear preperateor ‘ 
hoortrtat: gern! plans te uty the availalh f 


Mun ateon and lrahaportaiven clement. during ea 
totter the fregurition of kx al COmMMYEnK atron afd tran 
portation took during eartitwe and the merger 
hagrstvcal strates) work with premaration work bor try 
metals patron 


1) ¢ eoppeedhs Rarely the » lathonmestip betecen peas « 
work ard Sarit oweteiyatoon The heen pret r 
reguiremrn! Mw faeitiw eork «A hy 
activitees @ith warteme a cvitees Poet @e@cctem: eon 
must be dewgned i geht of wartime: foqurrem: nie at 
Peacetime ued to prepare for wartime The pe mi 
tmulitary desitnt wetem must formulat: cfhe p! 
to etreure that treage will he motuliped on room 
fregronal wartime: requirements vet the) 
vote Sor the demands of full-ccale warfare Both o 
accomnpiveted by domg viep hy step preparaton. wort 
eartim troop motuhvation Effectinc ear whey 
must te draen traning and dritl must 
prepare the trea to respond to attacks on oer bord 
coasts. and cites feecarch and trarnene om cach mele 
war Mires a6 carrving oul fertile operator at 
holding ut under fone div creom demanded ). m a! 
warfare conditions must be vrengthened and 
Capecits to prosecute a ear of CApulwon mus 

ually heightened Second peacetime «sort 9 

promote preparatonr, eork of cmplementiing «& 
motuhzatiom While strengthening militia traning 
must ale attach mporianr to tempering t’ 
units anc homtering thers foghting apr hy gat P 
them to handic vrategn peacetime mow 

dealing eith emergen res and divavicn and tirmvatimes 
wrth the prahls wourts department. i guarding 


ommhan iva 


wast an 


Lattice’ u 


wx! etatelit, When protien orop up “ 
te attle to eeeeelen raged! mal cere " , 
hestewed upon it hy the part) and the poop ne 


the minmiad torme of duturhan | 
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CENTRAL-SOUTH REGION 


Driecussion of Faterprive Bankruptcy in Sheashen 
VOC EOS 14 Shenohen SHENZHEN TEU Aa 
mt hime 1) Jun Ol ppl? 


| Artwele by We Wer (070) 0251) and Li drags (2621 O16) 
wh) "The Red Light Mas F Heen Hlashed | 
Thoughts Arowsed by Shenshens Hint Sate 4 ened 
Tatorpree Bankruptcy | 
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REGIONAL ” 


‘everyone cating oul of one we pot whieh trampled 
even on The Mninam Commodity economy requirement 
thal you can borrow money if you feed to Bul you must 
repay what you berrow of go bankrupt further 
obsifucted the establohment of new market forces of 
Hreedorn and Meaitality 


The fevitalivation of enterprises requires the establieh: 
ment of key production clement markets the establish. 
ment of which «© eagerly awarteng the market force of 
chamination through competition in this second spring 
af the 1990's when there © Much censure im interme 
tonal medial circles about letting anyone die a 
peaceful death those in the know on the Shenshen SEZ 
have reached the consensus that it 1 wrong to keep bad 
enterprises afloat and good ones from thriving wo that 
honing enterprives on ther death throes should be allowed 
to die peaceful deaths 


Thus an all-out profe into ways of berating thinking 


about “hankrupt) 1 brewing and developing in Shen. 
shen 
The “bankruptcy meue © alee berng put for the fire 


timc on the agendas of the highest polnymaken Shen. 
shen Party Committee Secretary Li Mao (262) 49H 
sand that as Shenshen has accompliehed all economn 
reforms cecept bankruptcy of must be allowed to caper. 
iment with hankruptc) oo matter what In its role as the 
owner of Mate property the Shenzhen government has 
alo drawn op a Mandatory target to force two or three 
enterpi ives to declare bankruptcy om 199) 


Despite the difficultess involved the SEZ's first “hank. 
rupt enterpriw = has finally arrived 


At an all Shenzhen conference on bankruptcy im 199! 
an officer of the Quagehurhe Industral ( orp pomted out 
that its wihordmmate the Cruangchang ( ofor 
Fquipment (orp Lid had heen w poorly run and 
created lowses so severe that (teas unable to pay its detts 
on time sw eas prepared to declare bankruptcy 


(i 9 December 199) with the consent of i parent 
company the Cruangchang ( orp applred to the Shenzhen 
Intermediate Poopie . ( ourt for permrwson to declare 
hentruptc) (i |) December the Shenzhen Interme. 
diate Peopte . ( our offically accepted the caw 


As the first cawe of Hankruptcs om the Hestory of the 
Shenshen SE 7 had hecome a focus of puttin and media 
attention the pudges eere catremety cautious about thr 
unprecedented cave mamtameng a vinict whence when 
faced arth vearh of reporters 


(i 29 December the SHENZHEN TEQT BAL pub 
ehed « court preclamatron asheng that all of 


(wangchang » credrtorm and detter come to coun to 
reprster (raangchang \ deht. But by) the cuprration of the 
three month prea lamation only |S of Cruangchangs $4 
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creditor had responded Perhaps they were still toe 
Pusied of ansious about thie grating term ‘hank 


rupicy 


Meanwhile Cruangchang » stall member and worker 
were suffering from low morale, and everyone was 
Making plans for then respective futures Chuang hangs 
superion department the Quogshuihe Industral ¢ ofp 
was also worried about the following problems Who 
would make arrangements for the enterprine stall mem 
bers and workers afier Cruangchang went bankrupt’ 
And might “QOingshuithe be held responsible for 
7 ‘s det’ 


But all of this was beng taken care of according to legal 
procedures 


(in 15S April 199) the Shenzhen Intermediate People's 
Court held the fest mecting of Cuangchang s creditors 
for which it appomted as chaw Nie Quang [6200 17 ¥0) 
the charrman of the board of the Shenshen International 
Trust and Investment ( orp 


(in 8 June. the second meeting of Cuangchang’s cred 
tors was held at which 1 was decided that the bankrupt 
(ruangchang + assets would be auctioned off 


(9m 10 June the litigation was completed finding that 
the Cruangchang ( orp which had been in operation for 6 
years and had registered capital of 7 7) milion yuan 
actually had fixed aywets worth more than 8&0) mithon 
yuan and credits of over 9 |) millon yuan. but debts of 
over 2631 millon yuan leaving outstanding debts of 
more than 9 |) millon yuan As Cruangchang had such 
wvere lowes that | was anable to pay its debts. the 
Shenzhen Intermediatc Peoples ( ourt made a legal 
ruling declaring that the Cruangchang ( orp was hank 
rupt 


From the tome when the PRO FE aterpriw Bankrupt) law 
was put into effect throughout (hina on > Nowember 
1988 to the appearance of the first hankrupt enterprise 
m the Shenvhen SE 7 « whole three and a half wears had 


pasecd 


As to Wherating thinking. the waves made by the 
“Cruangchang bankruptcy have forced people into 
mating the following cven deeper reflections which are 
the social and cconomn ugnificance of the Cruangchang 
hankruptc. case 


| Although (hina ’s statc-owned enterprise bankruptcy 
law was put into effect throughout the country mm | 9RR a 
hankrupt enterprise rs still to thes day a ranty of raritees 
with Shenzhen hemg no caception This 1s duc to the 
error created by the traditional mindsct thal state-owned 
enterprises had w long been protected by evervonec 
cating out of one tug pot” and “paternal affection” that 
they could not be sulyected to or hawcally could not 
withstand being closed down and declared bankrupt 
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As Managers of creditor units are worried thal cnterpriw 
bankruptcy will capose losses duc to bad detiy so ar 
unwilling to take the corresponding frisky whi debtor 
in losing enterprises invariably hope that the govern 
ment will provide the policy conditiom tor they 
“rebirth, so that certain losing enterpriwes have even 
hecome shelters for individuals to get rch neither cred 
tors of debtors wish to apply for bankruptcy bn the final 
analysis. this unwillingness to apply for bankruptcy oan 
ifresponsible action as far as state property con ernmed 
The facts have proved that bankruptcy as far ay red: 
tors are concerned can settle detyts that cristed in nar 
only and were not going to be paid in the foresccath 
future. thus reducing losses to a munimum and a & 
detiors. « the only way for enterprises to cxtrcat 
themselves from then fines. cast off then burdens and 
repay then detts Bankruptcy ms a special form of dem 
repayment which can pul a real end to the endicss wast 
of owt national wealth 


2 The establishment of an enterprise bankrupt. sostom 
has also given a substantive push to SEZ bey production 
clement markets 


The government has long made many attempts to rnypect 
some vitality into state-owned enterprises 


The traditional methods included roorganising loading 
bodies. providing tax reductions and cremptions 
expanding management decissonmaking powcr and 
closing. suspending operation merging of weiiching to 

acture of other products There was actually oo 
alternative to such methods of admuinistrative interter 
ence Even the later method of transfering property 
rights. which was accepted and acclaimed hy many cid 
not basically solve the problem 


In which case. how are we to Concentrate our omitted kes 
production clements such as factory space cquipment 
funds and manpower in enterprises with outstanding 
achievements and high efficrency” The way to effect a 
permanent cure to let enterprises on the verge of 
hankruptcy “die sw that the key production clements 
that they are tying up can be pul on the market to realize 
ther proper value in line with the laws of commodsy 
crrculation 


1 tt has been revealed that after Ciuangchang goes 
hankrupt. its asects will be auctioned off separate!) by 
the city of ShensSen as moveable property) and real 
esatc 


While auctions have been regarded as products of pr 
vate coonomies. they have also begun to function m 
socialest SEZ's in areas. such as state property adminis 
tration and appreciation In fact the carhest inducement 
to SEZ reformers to create auction markets grew out of 
the same idca as enterprise bankruptcy Auctions pro 
vide creditors with a way and an arena in which to secure 
loans 


The SEZ now has a bankrupt enterprise whose hankrup: 
assets can be auctioned off competitively and publn iy on 
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order to realize their Maximum appreciation improve 
repayment capability and ensure more Compensation of 
creditor's legal nights and interests: while state property 
losses can be reduced Moreover thes method of publi 
competitive proing will also be an onederect way of 
attracting both domestic and foreign investment 


After a wait, we have finally seen the SEZ's fest 
state enterprise bankruptcy Having taken the 
first step, we should be able to achrewe a wholesale 
revitalization While we hope to see more enterprises on 
the verge of bankruptcy “die off as soon as powible. we 
wish even more for the carly perfection in Shenzhen of 
genuine competitive market forces so that enterprise 
deaths will become as common an occurrence as enter 
prise births 


NORTH REGION 
Tianjin Suggestions on Reform, Opening | p 
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[ Text) Over the past few months. the morale of cadres 
and the masses throughout the municipality has been 
enhanced. the pace of reform and opening up has been 
quickened substantially and the economin development 
trend has been very good. thanks to the profound study 
and implementation of the guidelines of the plenary 
session of the Political Bureau of the CPC Central 
Committee and the important speeches made by Com. 
rade Deng Xiaoping during his inspection tour to 
southern China We should firmly seize the current 
favorable opportunity to further emancipate the mind. 


municipality as a whole 
should conscientiously implement the guidelines of the 


People’s Congress At the same time. in line with the 
demand of the new situation. the municipal party com- 
mittee the municipal government offered the fol- 
lowing several suggestions on further accelerating the 
pace of reform and opening up and promoting the 
economic construction of the municipality 


Basi (oats and Overall \rrangements 


| We should ensure that the municipality s economy 
will embark on a new stage in an even better and faster 


Further accelerating the municipality s economic con- 
struction 1s an catremely urgent and acute rssuc Stagna- 
thon leads to backwardness and slow speed devclopment 
also leads to backwardness We should give enterprises 
full authority to accelerate their devclopment on the 
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prerequisite of stressing eflicvem) quality and caport 
onented econemy to ensure that the entire ecomomy of 
the municipality will embark on anew stage and the tase 
of quadrupling the 1980 GNP will be fulfilled ahead of 
whedule The various mayor tasks and targets defined in 
the kighth Five-Year Plan should all be overtulfitied in 
order to lay a solid foundation for even quicker devel 
upment of the economy and to caplore a road of eco 
nomi development characterized by both a high growth 
speed and good efficrency which will make the people 
affluent even more quickly 


2 The basi goals of the acceleration of reform and 
Opening up 


We should bring along reform with opening up and 
promote opening up with reform We should promote 
and realize large-scale development through large ™ ale 
opening up After the endeavor of 10 years oF even 
longer. we should establish a social economn system 
with relatively strong competitiveness in the world 
establish an economic system and an operational mech 
anism which follow the international practice and are 
conducive to linking the domestic market with the world 
market. and gradually build Tianyn into the financial 
commercial, and trade center of north China. inte a 
multipurpose industrial base applying advanced tech. 
nology. and into a modernized international port city 
which cooperates with northeast north and northwest 
China and 1s orented to the demands of northeast Asia 


+ Overall arrangements for the opening up of the entire 
municipality 


Adhering to the principle of opening all of the urban 
districts. coastal areas. and rural areas to the outside 
world. with the focus on rapidly developing the cxarsting 
bonded area. economic and technological development 
zones. and new technology industnal parks we should 
Pay attention to burlding the coastal development belt 
with the processing of cxport products and international 
trade as being predominant building the devclopment 
belt along the Ha: He. with an emphasis on heavy 
industry and the chemical industry building the devel. 
opment belt along the cxpressway with an emphasis on 
new. and high-tech industries building the downtown 
areas of the municipality. with an emphasis on the 
tertiary industry. such as financial, commercial, and 
information trades. and building the rural open areas 
with small economic development districts as the 
backing Through the spothghting and cooperation of the 
various development be'ts and open areas. we should 
bring along the readjustment of the industrial structure 
and the reorganization. renovation and devclopment of 
old enterprises and should give rise to a pattern of 
opening the entire municipality to the world in all 
directions 


eS re To Extend 
the Degree and F xpand the ‘ of Opening | p 


4 We should speed up the development of the bonded 
one. the economic and technological devclopment 
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somes and (he new toch industrial parks and be sure thal 
they Mutually complement cach others advantages and 
promote the devchopment of the overall situation 


According to the requirements of rnternational practice 
the bonded sone should further emprove its functions 
and perfect ity laws and regulations as well as manage 
ment and service systems TH should firmly attend to the 
comstruction of the enterprises that have beer registered 
and ensure that these enterpriwes well go int) operation 
on shedule Ht should continue to invite hoth Chinese 
and formgn businewes pay attention to introducing 
foreign big Corporations give Prominence to its special 
functions as a bonded sone and establish an advanta 
geous Position in the internatronal entrepot trade 


The cconomn and technological development cones 
should adopt various binds of dew chopment forms speed 
up devclopment capand the sate of devclopment bring 
im key enterprises. and maintain a high devclopment 
speed They should ensure that on five years of so. ther 
development areas, foreign capital usc volume and 
foresgn cachange carnings all increase by more than 100 
percent over those of 199) 


The new-tech industrial parks should become an incu. 
bator for new. and high-tech mndustines of the muni 
pality and help promote the establishment and develop. 
mentotnew and high-tech industries In the foreseeable 
future we should give priorities to developing and 
burlding Houjata: and Wuqing indusinal sones and 
establish as soon as posible. a group of new and 
high-tech industries there The new -tech industrial parks 
should fully display the advantages of being capable of 
linking scrence with industry and foreign trade and 
gradually cstablish new mechanisms suitable to the 
development of new and high-tech industries 


S We should make plans for the “three-belts” and strive 
to make an carly start 


The targets for burlding the coastal devclopment belt arc 
to vigorously develop the cxaport processing industry and 
international trade. to form several zones that are dif. 
ferent in ther functions. mutually supplement cach 
other's strong points. and operate according to interna- 
tional practice. and to build the coastal development belt 
into one that opens itself wider to the outside world 
Regarding the wastcland and the state-owned land to be 
developed in the belt. we should develop them with the 
funds collected by ourselves or both domestic and for- 
crgn funds of let foreign businessmen develop these arcas 
on a contract basis. According to these targets and 
principles. we should make comprehensive plans suc- 
cessfully and. while doing this. carry out development 
and invite business simultancously We should step up 
efforts to start construction of the planned financial and 
trade arca and strive to turn it into a financial and trade 
sub-center of the municipality and a residential area for 
foresgners in three years In line with the principle of 
giving policy prortics. delegating powers to lower 
levels. and strengthening leadership we should speed up 


REGIONAL 


JPRS VB O) 086 
™ July 199) 


comsiruction of the infrastructural taciities and eco 
nomi development in Langu District and ensure that it 
pertocts is functions a6 soon as Possible wo that the 
district can suit the situation of large sale opening up in 
the coastal areas 


The targets to busid the development belt along Har Me 
are to focus on developing the import substitutes for 
heavy industry to make a good plan for Coordinating the 
indusinal arrangement with the construction of intra 
siructural facilities such as communications and energy 
facihitves and to strive to develop a group of new proyects 
with high starting pornts 


To build the development belt along the caprewway we 
should proceed from reality make reasonable arrange 
ments continuously make capansons on the base of the 
Houjatar and Wuging industrial cones and gradually 
establish it into a relatively centralized new. and high 
tech industrial belt 


6 We should speed up the construction of financial and 
commercial centers in line with the transformation of the 
old urban districts 


From now on. the urban districts should vigorously 
develop the tertiary industry and gradually set up whole 
sale trade centers. shopping centers. financial centers 
and information centers in service of the whole country 
with the focus on serving Northeast China) Northwest 
China, and North China To realize thes goal. we should 
fully mobilize the enthusiasm of all fronts open vanous 
channels and adopt various measures to bring im 
domestic and foreign capital. and build a group of 
facilities in service of the development of the terthary 
industry In a short period of time we should firmly 
attend to burlding a group of natronal of regional mar. 
kets of the first category for the wholesale of iron and 
steel, furnace burden. grain and on! medicines farm 
products. industnal products sugar cigarette liquor 
and meat We should bring into play the advantages of 
various districts and counties to perfect. capand and 
build a group of regronal country fan markets with ther 
own characteristics and turn them into trade centers 
where large-scale collection and distribution of goods arc 
conducted We should firmly attend to reburlding key 
commercial districts in Binnangdao ‘\iaohailow Nan. 
shi. Nanlou. Dongbenao East Railway Station and 
West Railway Station and build a group of large com. 
mercial and trade facilities so that they will become 
reasonably distributed and high-class shopping centers 
We should rebuild of build financial streets and devclop 
foreign cxachange trade stock exchange and use of short 
term loans between banks We should use both public 
and private funds to devclop information and consulting 
indusines. commercialize information and gradually 
establish screntific and high-quality imformation net. 
works 


7? We should open up small cconomic development 
zones and speed up the development of the rural export. 
onented cconomy 
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A small cconomn development sone focusing on devel 
oping the caport-onmented economy should be built in the 
four areas of Donghi, Neqeng. Jinnan. and Bevhen and in 
five counties and three coastal districts The muniwipal 
government will delegate to districts and counties the 
power to transfer land use nights and to examine and 
approve hew projects. relaa the restrictions of the polices 
on bringing in domestic and foreign capital and allow 
the distr cts and counties to develop with thei efforts 
and conduct reform with thei own funds in line with the 
unified requirement and planning of the municipal gov. 
ernment w that the econmomn development cones will 
won take shape 


The rural areas across the municipality should bring 
ther land. labor and local product resources into full 
play. develop the imtensive processing of natural 
resources. and speed up the development of the agricul: 
ture that can carn foresgn exchange and create good 
economic results The town and township enterprises 
where conditions permit should rapidly shift the focus of 
development to the caport-onented economy. positively 
develop the enterprises that integrate agriculture with 
foreign trade technology and industry and the three 
types of foreign-funded enterprises, bring in advanced 
technology equipment and management methods and 
strive to upgrade their quality and increase their eco- 
nomen results All distrects and counties should study 
ways to use well various preferential policies and rights 
and make good Coordination between the “three zones 
and the “three belts © All departments concerned should 
further create conditvons for and serve the development 
of the cxport-onented economy in rural arcas 


& We should use foreygn capital more boldly to trans 
form old enterprises 


We should encourage state-owned industrial enterprises. 
particularly large and medium-sized key enterprises. to 
transform old enterprises with the funds totally or partly 
provided by the state-owned industnal enterprises in the 
forms of joint investment of cooperation According to 
the indusinal policy and the overall 1 for 
Structural readjustment. cach bureau step up 
efforts to list a of enterprises to be transformed 
and attract the firms that have real strength to 
croperate in the transformation In order to promote this 
work we may property readjust the relevant policies in 
line with the principle of preserving the cxrsting fixed 
assets and invigorating the increased fixed assets and 
give all manner of support to the transformation of high 
and new-icch enterprises and key old enterprises 
Regarding the surplus personne! resulting from the jornt 
investment of cooperation of enterprises. we should 
widely open up avenues and make active cfforts to 
arrange jos for them Departments at higher levels 
should adopt proper measures to help them develop the 
tertiary industry and allow them to enjoy the relevant 
preferential pohores of the municipal government 


During the neat few vears. the municipal authorities 
should realistically provide jobs for 200.000 surplus 
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workers. The bas principle 1s ‘not to give’ and “not to 
take §=owhich means that they may find out 4 solution for 
their own w and income through various forms and 
ihat the profits they create will not be taken by the 
government 


¥ We should decontrol the real estate market 


On the premise that the first-level land markets (for the 
transfer of state land use might) are put under the central 
ived management of the municipal government we 
should comprehensively decontrol the second-level mar. 
kets for real estate development In accordance with the 
Tianyn Municipal overall plan for urban construction 
the economic development plan. and the principle of 
adopting unified policies. we should rely on all Channels 
to invite business and attract funds from foreign coun. 
tries. other localities. and all trades and professions of 
Tianyen Municipality Domestic. foreign. or municipal 
units. if conditions permit, may develop the transferred 
tracts of undeveloped land and build infrastructure 
facilities there. or they may engage in real estate devel. 
opment and business The development of real estate 
must be coordinated with the readjustment of the indus. 
trial structure. the renovation of the old city proper and 
the building of infrastructure facilities 


Land transferred to foreign investors which has been 
developed and constructed may be transferred again 
leased out. of inherited in line with the planned usage of 
the land and relevant stipulations Foreign businessmen 
who develop advanced scientific and technological 
proyects and projects on cxaports of products or transform 
old enterprises on this transferred land may enjoy more 
preferential policies in the payments of land utilization 
fees and taxation In the management of forcign 
exchange more convenient terms will be provided to the 
foreign businessmen who engage in real estate business 


We should step up our cfforts to formulate and promul- 
gate relevant policies. laws. and regulations. improve the 
management system. further formulate plans for the $7 
tracts of land which have been designated for transfer 
and invite business in a planned and step-by-step 
manner 


10. We should actively make preparations for estab- 
Inshing yornt ventures cngaged in retail sales 


We should strive to speed up all preparatory work. step 
up efforts to formulate implementation plans. determine 
as quickly as possible the targets with which to coop. 
erate. and report them to the state relevant departments 
for approval All relevant departments should take the 
imitative om coordination. provide active support and 
create a good policy environment and conditions for the 
establishment and normal operation of the joint ven- 
tures 


11 We should develop foreign trade through various 
channels and forms 
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We should appropriately expand the degree of the 
reform of the foresgn trade system. gradually enable 
foreign trace to enter the path characterized by unified 
policies, Competition on an equal basis, sole respons: 
bility for own profits and losses. integration of industry 
and foreign trade. implementation of the agent system, 
and unified approach to trade relations with foreign 
countries, and manage foreign economic relations and 
trade more in accordance with raternational practice and 
economin methods tn line with state stipulations, we 
should actively strive to win approval from pertinent 
departments of the state for the import and export 
management might given to production enterprises, 
enterprise groups. companies undertaking contract 
projects abroad. and commercial enterprises, if their 
conditions permit and if they have the need, actively 
promote cconomic associations of foreign trade enter: 
prises with industrial, commercial, technological, and 
agricultural enterprises and inter-regional cooperation 
and coordination. and establish a number of joint com- 
panies that combine foreign trade with manufacturing 
and foreign trade with domestic trade. We should con- 
solidate and develop the existing foreign trade markets, 
further widely open up international markets, including 
those in southeast Asia, the countries of the CIS, North 
Europe, Middle East. Africa, and Latin America, and 
make big headway in developing border trade and the 
trade with neighboring countries: We should readjust. 
strengthen. and develop the organizations stationed in 
foreign countries and rapidly select key countries and 
regions in which to establish chain stores, agencies, and 
cooperative trade organs We should give awards to 
encourage the units and personnel engaged in foreign 
economic relations and trade to open up the overseas 
markets in the areas where conditions are arduous. We 
should further develop labor service export trade We 
should embrace the concept that Tianjin is a big port 
While exporting Tianyin-made products, we should exert 
great efforts to render pood service to attract increasingly 
more brotherly areas to develop import and expon 
business in Tianne | as to expand the export scale of the 


port 


12. The enterprises where conditions permit should be 
encouraged to dev clop trans-regional and trans-national 
businesses 


If conditions permit. foreign economic and trade enter- 
prises. industrial and commercial enterprises. communt- 
cations enterprises. construction enterprises, town and 
township enterprises. scientific research units, and 
designing institutes should make active efforts to estab- 
lish enterprises outside the municipality or in foreign 
countnes The units and personne! engaged in business 
in other places should fully use local policies and adopt 
flexible management methods to carry out work. Simul- 
tancously they are allowed to base their income on the 
economic results of enterprises) We should try every 
possible means to create favorable conditions for the 
enterprises stationed in foreign countries to operate 
according to the international practice We should focus 
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our eflorts on resolving the issues concerning the limits 
of the power for reinvestment of the enterprises sta: 
tioned in foreign countries, the channels for loans, and 
the procedures for screening and approving the multiple 
entry and exit of the personne! sent to serve abroad We 
should pay particular attention to relaxing the restric: 
tions of policies and mobilizing. to the maximum, the 
managerial enthusiasm of the personnel transferred to 
foreign countries 


13. We should give full scope to Tianjin’s role as a port 
city to develop tourist trade 


While perfecting the cxisting tourist spots. we should 
positively explo various kinds of tourist resources 
according to the special characteristics of the munici 
pality, including those for natural scenery, human his- 
tory. and medical treatment and recuperation, and grad- 
ually establish a downtown tourist area focusing on the 
scenic areas along Hai He, the Jixian County tournst area 
which boasts many scenic spots and historical sites, and 
the Tanggu coastal tourist area characterized by the port 
and bay. We should fully use the municipality's advan- 
tages of having ports and convenient transportation 
facilities to open up new tourist programs and to attract 
increasingly more tourists in Beying and various tourist 
areas to visit Tianjin. We should pay close attention to 
building a group of shopping centers. recreation centers. 
medical and health centers, and living service facilities 
for foreigners. We should study ways to build a aquarium 
in the coastal area, a sports club. an amusement palace 
for foreign guests. the Tianta tourist garden. the Tuan- 
bowa scenic site, and the Guangang forest park. We 
should realistically do a good job in the decoration of 
night scenes. Before National Day. we should basically 
finish decorations on Heping road. Binjiangdao. the 
downtown districts along Hai He. and more than | .000 
big public buildings and commercial centers. Shops, 
night markets, recreation centers, and buses should 
extend their service hours accordingly, improve their 
service, and make the night scene more lively. We should 
coordinate the tourist industry with the large-scale eco- 
nomic, trade, and cultural activities held by our munic- 
ipality to attract both domestic and foreign tourists 


14. We should invite both domestic and foreign business 
nan all-round manner 


In inviting business. our municipality should adhere to 
the principle of establishing contacts with all sides. 
promoting the entire work. and achieving breakthroughs 
and should further improve and provide more appealing 
policies to domestic and foreign investors. Fraternal 
provinces and cities, all departments and committees 
under the State Council, and its subordinate enterprises. 
institutions and units that come to Tianjin to make 
investment. in addition to enjoying the preferential 
policies which the State Council has given to Tianjin. 
may also enjoy further preferential terms which Tianjin 
will give them in line with its own conditions. Tianjin 
will also actively provide them with convemence in 
terms of factory sites. labor services. natural resources. 
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water and power supply lHansportation commune 
Hone CuBOM Serine and taxation poy i 
ments should step up then eflorts to put the 
projects for which domestn and foreign businesses are 
invited. formulate specific implementation plans. 
encourage all social sectors and individuals to eaten: 
sively ivite business through various channels imple: 
ment the comMenOn system. and give remuneration 
and awards to middlemen who successfully bring in 
investment We should further rane work efficiency. 
improve the HvestmMent environment strengthen the 
functions of foreign investment service center install 
professionally competent and high quality cadres with a 
strong sense of responsibility in all relevant 

stationed if this “center” to assume responsibility for 
iNtroducing situations. to coordinate business activities. 
and to render services. This “center” should improve 
work methods and procedures in line with the interna: 
tonal practice. establish a screntific strict, and highly 
efficrent sysiem to screen and approve projects. and 
clearly fhe the powers to caamine and approve the 
investment projects The relevant departments and per- 
sonnel will be called to account if they fail to give an 
officsal written rely within a time limit. or if they make a 
propect fall Nat without a proper reason 


Rae ew eae 
(renter 


1S. We should cxert efforts to the enterprise 
operational mechanimm and attend to the urban compre. 
hensive supporting reforms in an all-round manner 


The relevant departments of the State Council have 
clearly defined that our munnipality. as a pilot unit for 
carrying out the urban comprehensive supporting 
reforms should make full use of thes factor to accelerate 
the pace of all sorts of reforms in our municipality in an 
all round mannct 


We should now pay close attention to the priority of 


ducers and managers that operate independently. 
assume sole responsibility for ther own profits and 
lowes. develop through thei own cflorts. and regulate 
themecives The key to changing the operational mech- 
anim i to implement the decisson-making power of 


- wh A, Gd} TL I 
fiarng night. the mvestment polhcymaking mght. and the 
import and caport business night The powers which 
have already been caphicitly given to enterprises must be 
implemented in places where needed and no depan- 
ment © allowed to whhold of change them ( ontinued 
efforts should be made to expand and do a good job in 


enterprises and capand the capenmental scope on the 
hae of the previous two groups of 117 enterprises Our 
munrcipality has now adopted various forms in changing 


REGIONAL 4 
the enlerprise operational Mechaniwm suchas one plant 
two systems,” “new sysioms for new plants.” “share 


.” “system whereby enterpriees pay tas 
of profile and “input and ovipul 
whieh have been proved suc 

Practice Laterprives across the muni: 
conditions permit, May select then own 
the various forms which they adopt 
Meanwhile we should formulate poli ies 
Promote the development and capan. 
enterprises, and establish enterprw. 
1. We should do a good job in 
group of mayor Moncey towne 
comprehensively reduce of end deficits 
enterprises with no hope of ending 
. suspend production merge into 
. their line of production We 
allow enterprises in other localities and the 

enterprises to come to our 
with our enterprises 
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Mechaniwmes of enterprises 
carry out the reforms in the 
and tas employment prices 
. and in government fun 


Tie 
it 
Hi 


. we should strive to smash thow 
rules and regulations which prevent enterprises from 
changing their mechanims bring \arious Managemen! 
channels into better balance and make greater efforts to 
improve work efficiency 
16 We should successfully carry out cxapermments for the 
sharcholding system 


In the near future, the municipality will approve a 
number of industnal. commercial communnations and 
construction enterprises. which are up to requirements 
to carry out the shareholding system begin preparations 
for the special Renmint: shares (B shares) and 
enterprises. which enjoy a good reputation 
great influence throughout the country to 
issue shares which will be allowed to go on the 
other localities Focusing on the capernmental 
intensify research and make good 
in various fields including drawing up 
regulations. and policies as quickly) a 
establishing and perfecting the system on man. 
of state-owned assets and the system on man. 
of reforms. setting up such special agencies as 
reputation grading and law consulling 


strengthening personne! traning and soon 
prepare for establishing the Tianjin Stock 


achange Center and draw up and perfect various rules 
regulations as well as rules of operation in order to 
make the center start service as quickly as powsibilc 


17? We should deepen the monctary sysiem reform 


We should broaden the monctary market and change th: 
situation of the single-channel circulation of the capita! 
We should sinve for statc for our establishing a 
number of stock companies. affairs companies 
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and trust and investment Companies and for organiing 
and establishing the inter provimial punt voature and 
cooperative financial organs Atiention should be pad to 
the work to Dring 19 foreign banks Gal ventures) eo that 
such banks will start buses: as carly as posible We 
should energetially develop the short term imterhent 
loans carry oul longn exchange transaction al compet 
itive prices. and give full play to the role of various bonds 
of monetary in faring and lending money 
We showld make full and good wee of credit poli ves to 
rave funds by striving for the epecial loans of the head 
offices of banks the funds carmarked for contracting 
Projects. and the loans and investment of vanows orga 
fizatrons hanks and groupe 


18 We should promote the capernmental work of mult 
Purpose COPporatrons 


We should conduct compreheneisc management which 
embraces different localities departments and owner 
ship systems by breaking the bounds between domestn 
and foreign trades between industry and foreign trade 
and between wholesale and retail sales The Lida Croup 
which has already begun capenment: with the Compre 
heneive management should be given ercal support and 
its Pace of capernments should Be accelerated Al pot 
ores which should be clarified by the munnipality howld 
he done s as quickly as powwtile Al the ame time we 
should select some more waits to capenment eth the 
comprehensive management and send competcnt per 
sonne! to plan for the wort 


19 We should estabiiwh and perfect the woal scurry 
system 


The prorties of thi work are to reform and cstabliwh the 
old-age imeurance system for worker the free medial 
service system and the unemployment imeurance 
system. In the second half of the year we should pay 
attention to revising and perfecting the related regula 
thom and plans on the base of Continuously capanding 
the capenments and should solicit oprmom from the 
ecneral public in onder to pul such rogulatrom and plans 
into effect carly neat vear 


0) We should reform the dietrct and county finan: i 
seem 


The general principle for the work © to full mobelre 
the initiative of vanous distracts and Counties broaden 
financial resources and enhance financial capacity om 
order to accelerate coonomn development and urhan 
construction The has method « to carry out the ostem 
of tas drtnibution under which the product tan value 
added tax and busines tat pad by cnterprecs and 
eMabiishments of districts and Counties ate shared by the 
mumcipality and the relevant drstrcts and counters at a 
fixed ratio. a few types of taxes are deliwered to the 
mumcipality in a unified way and all imcome tases are 
fetained by districts and counties 
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2) We should comprehenevely accelerate felon of ths 
commen ial eyetem and gradually form a hoe pation a! 
CO redity cine ulation 


If lite with the wdeolagy of developing commence con) 

aon, and market on a large wale we howld furthe 

estend the degree of reform and wtiriee to acteess fart 
tig breakthroughs if some HmpOrian! aspects thon ie 
commensal enlerprieacs. ee should COmprehenenc 

decontral they Management pres worker cmpln 

ment and distribution and rapidly chang: then pre 
ronal mechaniwm We should cstend the apply ation o! 
individual CoMtract and leawng systems among corm! 
the emall retard enterprives In reforming the etoteoaty 
sysiem we should place the emphawne on deceniral sing 
the accownting Procedures decontrolling manager on 
and implementing the method of linking operations: 
achievements with personal income The fret tec) com 
Merial Matron. howld acho rewslute and cflecin: 
Measures to pul an end to deficits @ithin a ect time lem 
Those that show fo Men of IMPfOvEeMmMen! eiihin th 

time will be ordered to suepend operation and thon 
should umprose 


We should encourage the development of iad) dual end 
Private economies We should aleo furthe: wonplemcn 
and improve the polos in force The general prin. cm 
8 to relas Control over Polnies encourage dev chopment 
sirengihen management and actively provid: gundam. 
The wirplus personne! released from enterprise: afte: 
they have omplemented the fee labor orpanivaty 
system personnc! of cHterprices imetitutronme aed un 
who have stopped receiving wages and the corm 
personnc! of administrative units and imetituron: mo 
be allowed to engage 1 indi sdual husrmew thar booe 
convemrence to the people after they Nave oftened 
appro. a! 


22 We should advance wrentifk and to heols 
Progress and promote an intogration 
technolog, eith the econom, 


Developing the munnipaliis erth serene and ’ 
fologs ss the Mecewty of the endeavor of decor rine 
reform catending the degree of opening up aoc €: 

rating the coomOMm), According to the coomotm. «hare 

tertics of Trangn ee should give prronity to deo clomene 
industry and enterpriws through «rca and to he og 

and acceteraic the pace 19 developing fee produ Ir 
line with the demand for the planned (omm ety 

economy, and through the in-depth enterpoe form 
and sxentifc and technological wetem chore « 

should gradually evabiih 2 managemcn: seeiem am! at 
operational mechaniwm that cnabic soem and oc! 

nolag, to comtunc eith the ccomom, and the 


cv eS we e hy : 


divplay the rote of enterpriees as the marmetay 6 to he 
lagecal progress After one or teo voar of efforts « 
enterpriees across the munnipality mut further cost 
tiwh and improve the technolagecal dev chopmen: anc 
invesiment Mechanrm and the moentiye Mo han tor 
screntifxc and techincal personne! and to hes al eon 
strengthen cnterprrecs tec hrodage a! ” 


mommnanc 
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oo hohe al de vehogement ata intormatoon 
~eem etd erm @ few sytem 
ehh) ehen a @eneration of hn ed the 
Se eee on a inal ard the 


fetter play to the tele of me Hemtifin Fewer Rh white 
i Promoting tee a) progress, guide and 
Chora Sent feeean bh imetitutes under the mann 
ial poe foment te therrectyes anal gradually 
ettablieh a qwnniner and te Wehage a! 
dev clopment conten We mabe use of the wien 
tifa ated tox ft wientith fewanh 
organ and warverwiies in Tiangen to provide a 
heh hac ting for industnal development 
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') We howd grve fall play to the rote of tramed 


i 


Be owld Create comdetrom om varus frets to 
the creteng screRteets and tecfancaem to cach 
thoy ateletees eo that @e can feng thee mtcthgence 
ewer onto fell play Wage and fonwer of « sentirets 


fi i 


tochenrem @ho are engaged mm developing 

row an henge ece predects and eho eork om mayer «rer 
fy and to fectagecal powts may fe Ragier than thew of 
ondenany «ccntets and techmowam Thos erenteix and 
th hectage a! perenne! a ecll a @orber techn sam 


ated (far boty be at te han al nme atin whe heave made 
coat etaneding Comtriiaat rote oPontd Pe given hear) awards 


latory difector (manager) eho garner 
Vall and worker and whe have wored 


—- +e May roman on office comten 
wereld the Contracted pened cocn though they 
the for reterement Then icettte 


i 
i 


ft 


”" Managetial rooult. and heavy 
Brver theme with cutetandeng omtnity | 
em outage the perenne! of party and 
eeverament organs young and meddle aged adres in 
Paftnular to go to the raw foots ances and enterprises 
to ditecth engage of) coonetnn eon Thee peronnel 
may alo freuen from party) and goecrnment onpame to 
imitate coOROME cftitries Those ete bass cotrned from 
Party and governement organs hul an etill on good health 
and have profewwonal atilities ma lead of conperate 
eth other in running caterprees of ostablah enter 
imdependentiy of they May go to cnterprees to 
engage if coofeTE work Attention howl! fe pard to 
the pilet work of selecting cadres and per 
wornnc! from among ocutetanding sorter We howld 
cary out mocntie: pole and adopt pecewen admin 
irative Mean to chcowrage and ure cadres stall and 
@orter to dud) fonugn languages and thy profewrnal 
bnoeteder concerning the caportonented c onom We 
should cultwate and perfect the market for tramed 
Pereennc! and wappert thy coasonabh foe of perenne! 


We whould adapt cren more Meath methods and oven 
more preferential poles to attract (he Competent a) 


A 
it 


them to lead of Coaperate arth offers on cunning wren 
tif fewcarch ometitutes and . arrows bends of enterprrers 
of te fun wach ometitutes and coterprres independenth 


oon a contract haw Screatefk a onfre 
tonal and Perwonnc! returning 
whowld te to hetd of qurt ther posts freety) Such 


perenne! ould fe cmc ouraged to wer formgn currency 
to make mvewtiment om and buy share of cnterpriecs of 
at tends om the Menuet) to chem the me treet 
Ment comcerhing mmvestiment a that green te foregn 


ect tramed tonmen perwonnc! and for 
c1gh porwonnd! of ( benew Gewcent inc huceng af types of 
fetered w remtrets and ter finn can 


24 We thowkd detegate more poet to vc atrows dretrcts 
and counters 


Be howld mate the Rew powertic ow of (hc ad) antages 
of vars drtrcts and counters and bring inte full play 
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the phrtrative of warts dietriete and commties 1h carrying 
owl vrhen conmethwetren organising the peoples lively 
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Mune opatrtee on the Rentertand 


- We showld mate goad ae of the funds carmarted for 
the marntcnance of harhorn and rane funds 
dverwe anech at home and abroad to acceteraic | 
cometructron of harters and the rarhwavs and highways to 
the arte 
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Luring the Tight Pive Veer Plan perid focus ehowld 
te pul on Purkding Naennang eharl and on onda ting 


appranals for the devehapment of the Mertang Marten 
afd the Cometrn tron of the onduetrial port Through herd 
work we howled gradually Pur! Tianjin Marton from 
commenial hare: cate a Meadernired multiperpese 
imiernatvonal hatter «ara tensed By ote eaitigte fume 
toentnn 


A We should rengthen the wrhen areas function ama 
carter 


We should complet: the cometracten of the Bequng 
Tianyn Tanggu bapressea, on whedule eth good 
tty We thowld capedly renovate and build the 
sanyn werctrome of the Bening bushow state » the 
Heying Tangehan state highway and the 
vate highway as well as the coastal defene highway the 
1) mena ipal bevel Deghears the Tiann Bus Terminal 
and the huh of radeay transportation tn urhen traffk 
were attention should Be pard to ompros ing the traffic 
wiuation © the three fing roads and the |4 trunk bus 
lines We should utile the therd Reto of lapanew baans 
to capand the local telephone capacity and to mores 
the nternatvonal long-<dietance comMmuUnnH atrom lines 
We should weed up the comtraction of eater plants 
weagr treatment plants and the third coal gar plant 


9 We should tate full advantage of the carsteng traffic 
facvistees 


We thowld open eee domevn and internateona! an 
rowtes and « heduted Might. increas the number of rum 
of trarm and develop the transportation on the cont) 
nental rarleay bridge We should organize and cotabinh 
aittene Companies: and transport fleets We whould tabe 
full advantage of the Come cmrent Conditrom provided hy 
the opening of the Cheppeng service to Japan and South 
Korea and continer to open and capand the interna 
tronal tranaport huerness arth aeighi rng Countries 


W) We should trengther the Constr tron of the power 
industry 


We should quicten the construction of Dagang fun 


1) We should emancopate the mind and havc the daring 
to capenment 
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We We showkd wore the opportunity and reatietnally 
puarantor (he cmplementation of all sorte of wort 
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© carry oul all tasks with @ hegh sone of Atorwal 
Misson feaponeitvlity and urgem) actin line with the 
Munn ipal plans and demands start what we should sar 
and deeply carry oul whal ee should deeply carry owt 
sitive to push all Nelds of work forward and guarantor 
that they eill be accompliehed on time and with good 
quantity and quality The munnipal party committer 
and government ell organize special forces to imepect 
the implementation at cogular raters als 

















JPN 4 AMO) 88 
mH duty 109) 


Reveat Development of 1s Hae briction 
ON MOIST4 Laugne HSIN HSIN WEN TI 
WM ANALINT) on (heme Now OOO 18 ee Ypell 


(AM) TRL SADR) Peet 
\ Tene-fhw and Mao Po 


[Artcte by Mash ( hung 
ing Preece Again Hetwcen 
hen] 


jt acerpt) [passage omitted) The following has heen 
revealed by a high ranting figure of the party OM the eve 
of the woond anniversary of Preedent Li Teng-hars 
iauguration on 00 May Hao Po ten publnly catended 
he congratulations to and rerterated he support fort) 
Teng hur through the media Ohm 0 May before the ond 
ofa Central Sanding ( ommitier meeting Mao Po ten 
— that all high ranking party and government 
offhuals prevention the oc cawon omctudeng the Sanding 
(Committe: memiter and thos attending the meeting as 
atwervers land up and clap hands to how respect to 1) 
Teng hur Amd the hand« lapping greetings |) Teng 
hw ale row from fe wat end sad “Thank vou 
everyone” Then he onmediately tefl and “the atmo 
where on the meeting hall wddent) wiflened dew nhed 
a hgh ranking party figure eho attended the merting 


lt « learned that on the evr of 1 Mbay Mao Po town told 
1) Tenge: that he eowld erve o hanquet for the prew 
dent the neat day as an capreson of congratulatiom Me 
wet that he merted Loe Senpetan present of the 
Legrvlatiwe Yuan tom Vang-hang presdent of the buch 
cw! Yuan Muang Twenties prewdent of th ( ontrol 
Yuan and Rung Te cheng prewdent of the | camenation 
Yuan the three secretaries: general same’: Seng ( ho 
yu weretary general of the Keomentang ( entra: ( om 
mittee ( heang Ven ste) wcretary general of the Prew 
dential (fice and ( thang Wer theo secretary general of 
the Natronal Security ( ounce as well as ( Deane ( hong 
long chert of vafl of the Prewdential (fice 1, Teng hu: 
gracvously declined the off avenge that « eas fot 
appropriate for hem to rece: congratulatrom fecauw 
the task of amending the comsttteten eoeld aot te 
Comptetod hy Y) May 


Sources seed that after |) Tenge: dectened the offer 
Hao Po ten acting on he cen mtiatie: Comvelted eth 
the presents of the offer four wae the three eore 
tate general and the ofect of call of the Presdential 
(iiice to chao another date for the hanquet after the 
comptctron of the tasb of Cometrtutronal amendment A: 
first the date eas tentatively wt for > June Hao Po teen 
purpesrt) avowed chamwng | lune Nec au of eas the 
wcond anniverwry of fhe premecrtep Later hecauw 
Low Sene-fan het to leawe on | bene for Brave to attend 
the “Darth Semen someone caggpested that the han 
guct te tbeld on the cwenmme of | fume the eoond 
annivenary of the premecr \ awempion of office wo that 
" would serve the dual purpoew of congratulating hoth 
the “two te and Mao While Mao Poteun seuther 


commented nor dragreed earth the waggerstoon a final 
dev recon eas made to hold the hanguct on the cvecnmnge of 


TAIWAN " 


| lume at the Tange ee en ee 
mvited to the hataguer! te attefhuate the ufos eeear 
frelitn al atleengie re 


The henguet. aed hogan ahowt (84) and ended 
ahowt 2000 Ata propenal Made fy PE earmematoon V war 
President Kune le cheng. the prewdents of the fiw 
yuans the three wc retaries general and the ofect of otal! 
of the Vreandential (Mle all rome we give @ thee | 

Teng hui and |) Vuenetew The “two Lie fetwrmed th 
toast The atrmongher: was mot had 


Then Lin Vang-hang proposed « towel to Mao Po tous 

bacept |) Tenet: eho did not tend up dur to th 

head! state status all frome to then feet and raneed thou 
glawees to toast Mao Al that moment 1) Tenet ded 
fet fare fee plas. to poem the teemet core ating a fathe: ated 
uote 


in contrast with the « « fewonted that Maen Po tous 
after recerving the towel propeneed that af! deme amothe: 
feast te the seeccees of The ce erwras \ rerte aneedt th Meavan' 
journeys of Low Sung fan and Lin Vang tang @ho wor 
ated to leave on > ona » dure ree tree ty Thee tere 
Li Tenet: raved thee glam and pormed the offers « 
toasting 


That evening «tn wad Lin Vang-bang weed (he method 
he had pul away for a long tee known as th 
tenon meth te ure other to drm 
everyorns af the hengurt Man Poton ale 
specific methad to taast the guests of homer bo Leng te 
and 1) Vuen-tw Throughout the hanguct however | 
Teng hu: werd nothing capressl) as prare and cm courage 
ment to Hao Potwn eho reached the second ann 
wry of bes premmeretep t) Tenge-he: did fo 
thre saptrpes | 


According %o high fevel personne! in potrtecal oorctes 1h 
| june hengeet at the Taner: (reeethowee wae the fire 
relatively formal feast that Man had hosted for fom 
the Thor Plenary Sesseon of thre Kuomintang i entire 
( ommmetier ft wer that the frwetratroms. and cite nm 
Ls Teng hur encountered during the FE atraordenarn, \ 
won of the Natronal Aweemiely @ere lenbed mon on bow 
tw Meo Poteun's ele So ot mm epderetandatlle that th 
gesture made hy Hao Po teen recerved fo ean creams 
from |) Teng hu: [passage omitted! 
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Prospects for lavestment on Marmtand 


ON FO 14 Nome home CMT Si NTE NSN Tar iie 
NINE TIEN) oe CC eee Neo 8! fee 8 me 


[Artecte ty Shah ( beng tern (9570 O97) LR) Tree 
Ranting Buwnesn Fatry tate the Marntand Mart 


| Test) © sorte. of ection: and etatement: by the | eheen 
Minretry of bimence the ( entreal Bemk and the Se writer. 
the 


(entre! ( omminwen mabe aproing of finan. and 
wecurities exchenge: betecen beth odes of the Lare an 
eer fetter: Wiithow: 
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removal of feetnctionm and lheralzation 


in & form Matement to leaders of |) new hanks 
Minter of Finance Wang Chien-heuan [1769 1696 
1991) saed that the finance and banking busines should 





the bey pownts ahowt the mndirect transfer of money 


Wang ( heen-euan's remarks may be regarded a the 
firet encowragement from a munistry devel official in 
recent years to mwvest om the mamitand and develop the 


Tarwan Strat may tern into a complete removal 
restrarnts and a Wheralizatvon in which cach wde supplies 
the eeeds of the other Her remarks play a substantial 
role as 8 catalvet for the development of relation 
between both wdes of the rant 


Real Segnificance (ars Bevond the Three Opens 


A person who underviands the development of relation 
between both wdes of the strat as well as the banking 
buwnes stated candidly that the actual ugnificance of 
Wang ( tren-heuan’s remarks goes beyond the “Three 
(pens poly that the Chenese ( ommuniets proposwd 
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Hin proposal for financial interchange was the fourth 
apen Retwoen both wdes of the strant the unten hange of 
capital the emportance of whith in greater than that of 
the “Three (ipens 


Sumultancous eith Wang ( bien heuan . statement the 
Central Bank quite comcdentall) announced the 
imended development of Taran asa regional hanbing 
sysiem a6 & Means of enlarging the wre of Tarwans 
financial market owiede Tarean A broader interpreta 
ton of the wope of overseas banking write (OL) 
business was spelled out effective ommediatel) Not 
only would hanks be able to purchase mutual funds and 
deal in corporate bonds at then own discretion but they 
would ale be able to deal in many binds of new financial 
commadities including form@n currency letters of credit 
letters of advice and mortgages form@n currency) note 
discounting and honorng foreign currency security 
depow! dealings interest rate cachanges long-term 
interest rate agreements option. and financial futures 


bflect on larean Resinessmen Maimiend Investment 
The Central Banks broadening of the mmternatronal 


particularly important for the banking businesses 
opening of the marnland financial market: Because vir 
tually all three way trade and individual investment on 
both wdes of the strant today «© of « third territory 
character such as via Hong Kong im the future mon 
ener’ and various binds of foreign cachangr 
business can all be conducted legally through branches of 
Tarwan hanks domng busines abroad eithout the need to 
go through a Hong Kong or an Amercan bank The 
holds postive wgnificance for widening the wre of 
Tarwan’s financial market abroad Likewre mainland 
Chena busines firms can use the branches of all Tarwan 


fomi relation and trade market on both wes of the 
iran, they had to do « surreptitiously Now that the 
Central Bank has caphcith broadened the range of 
buwnew of branch hanks internatronall) providing a 
of the binds of Huerness that may be 


Paving the Way for Securities § uchangr 


In addition to the ( entral Bank s formal response to 
Wang ( hien-heuan + remarks on the development of the 
“Fourth Open” on both edes of the eran. the Minitry 
of Finance's Secunties Control (Commision recently 
took some catremely unusual actions regarding securities 
cachange between both wdes of the strant as though 
paving the way for securities cachangre 





Reportedt) the securities cae hange protien. acroes Une 


* De people comune from the mariend © «or oF 

m Tarwen herve to open an 
account @Hth a securttees trader to fey and sell nege 
teale wecurtives” 


OMMmunI investment Howes in Mong 
apply to mwest om the Tarwen cock 
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will Tarwan + securty control! laws be applred to the 
marniand securties buwnes and negotiatic securities” 


in the “overrun areas” returned to ther orginal ownen 
on the mamnland Howeser how peopic on the mainland 
will exercise ther: shareholder nights 6 a matter requiring 


Te 


Persoms concerned have sand that in vice of the unstop. 
pable tide of cachange and investment on both wdes of 
the strat. the Securities ( ontrol (ommewon has 
changed from its former pawivce ompowsittc to contro! 
attrtude about securities cuchanges acrow the strart to 


i 
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ative contrat The Securities ( ontrol ( ommioron «el 
dtae up control regarding the cachange of 
weurties acto Viral femoring fesirictonm on 
mvewiment on the manmtand fy the securities Dusen 
depending on the binds nature and amount of money 
involved 


The Securttees ( ontrol ( omen may alee devctop ao 
fund through the Reputtn of ( hima Securities Marte! as 
* corporate financial body & group traveling to the 
mainland to collect security information for 
wee if the removal of restrictions on cachanges hetwoen 
both wdes of the strand 


Judging from a senes of actrons and Matements from thx 
Ministry of Finance the ( central Bank and the Securities 
(ontrel (ommasen « « clear thal the romoval of 
restrictions on financial and securities cxchanges arrow 
the strat will Whely Goowr m the wear future and that 
capital markets on both ees of the vlrant will ac ccterate 
the interflos of capital 


(bine Trost Bank Vives Fastest 


The hand that has moved fastest on financial  echanges 
between hoth wdes of the strat seems to he the Kuom 
mtang-cwned ( hina ( redi! Bank Since the time 1 began 
downg business to the present day the ( hina ( redht Mant 
has acted as an agent for nearly $!) millon of marntand 
remittance busine 


The (thine (Cred Bank hes cand that rolatiom and 
comtacts across the strart are clowe and that the demand 
for the remittance of mone, between Tarean and the 
marniand  imcreaung with cach pawing day During 
carly 199). the China Credit Bank began cooperation 
with the Foreign Exchange Bank on the comitiance of 
money to the mamtand It current!) handles comittances 
m two ways A telegraph transfer takes only woven days 
to reach the recepient. a procesung fee of NT SHO 
charged for cach remittance 4 mai! transter takes | 4 
days and costs NT$ SD 


In thet advance ito the mainland financial martes 
appears that Tarwan Banks will sill have to use Hong 
Kong as a base. adopting “island hopping” tactics for a 
gradual advance into the marnland The «© relatively 
safe, and | © also 4 relatiwely caw way of garnine 
Chinese ( ommunret appro: a! 


Taiwan Bevinewunen Will Take (fT 


A high official on the Ministry of Finance rev cated that 
after Tarwan banks ot up branches i Hong Kong 
Tarwan busine omen dong business on the mainland 
will have more funds available Predictaty the already 
pe yr r4+y- contacts between 
hoth of the tran’ will grow even more and the 
already greatly increased Taiwan busincswman invest 
ment in the marmnland eill further capand Investor coven 
predict that direct contacts between both wdes of the 
vrart will soon occur 
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(hina ( redet Hank has already wet up a Hong Kong 
(fice and (hanghue Bank birt Hank and Tawan 
Han are also currently preparing to use Hong Kong asa 
haw for advance into the mainland 


The advance ote the mamntand of Tarwan financial 
imetiutions will ne douwtt provide the best hind of 
support for Tarwan busimewmen Deputy Miniter of 
Finance Li Chongeyeng [2621 OF112 S191) sad that 
because of the marnland's sinict currency controls most 
buenewmen find oo difficult to borrow money from 
hanks consequently Tanmwan businessmen in Ching can 
only make one dollar on every five dollars. unlike wm 
Tarwan where they can make five dollar on every dollar 
Hf Taman banks open branches in the mainland Tarwan 
businessmen will he better able to turn ther Commercial 
expertive to advantage with redoubled might 


bditerial on ( opyright law Amendment, 
Implementation - 


BOCROSTO4 Tanne CHING CHT ILE AO on Chines 
- | Was i r , 


[Edntienal Copynght law Amendment and Impiemen. 
tatron | 


[Test] On the eve of another round of consultations 
between Tarwan and the United States on intellectual 
Propert) mehts the Legislative Yuan passed the ( opy 
night Law Amendment in its third reading on the > nd 
In so domg it has more than strengthened the hand of 
Taiwan s delegation at the negotiating table In both 
structure and substance the amendment catensvely 
rewrites the cxrsting legislation which was modeled upon 
the old system in in the carly days of the Republu 
of China amplifying it from five chapters and §) articles 
to eight chapters and |!) articles Therefore 1 must be 
comudered a complete overhaul of the nation's copynght 
law and marks a new milestone in our effort to protect 
intellectual property rights 


Like patents trademark nghts and trade secrets. copy 
right comes under intetiectual property mghts and 
embodies human intethgence Copynght law involves a 
broad arca Not only is ct intimately related to the datly 
life of every member of a modern society. but it also has 
far-reaching influcnce on culture education scrence and 
technology and the cconomy In the Taiwanese 
coonomy at its present stage of devclopment the vanecty 
of copynghts has multiphed as have the many different 
forms in which copynght « used Clearly the carsting 
legislation can no longer keep up with the social reality 
Internationally rampant piracy and copynght \rolations 
have given us a bad name Besides there 1s indeed a wide 
gap between international intctiectual property nghts 
protection and our own Consequently Tamwan has 


come under cnormous pressures in international trade in 
recent years If things continuc thes way they will work 
against our drive to acquire the scrence technology and 
knowledge of industnally advanced nations 
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Amending the Copynght Law against this backdrop 
requires us to give consideration to the international se 
tion of copyright im accordance with the principle of 
reconciling private ts with publi interests in the area 
of copyright Basically copyright ma private right The 
purpose of a copyright law is to protect the nehty and 
interests of the writer encourage (AMOVation and inspire 
the individual to make the most of his intelligence and 
potential Al the same time. 1 16 also the purpose of » 
copyright law to diweminate knowledge scremec aod 
tech y. and reconcile public rnterests with the dc 
opment of national culture so that knowledge sven 
and technology are shared by all members of society 
which would help the passing of culture from one pence: 
ation to the nest As for the miernationalvation of 
copyright. not only must we stop treating the Copyright 
of a foresgner differently from that of a Chinese Citizen 
we also Must rane copyn@ht protection at home to thy 
imemational level 


From this perspective the Copynght Law Amendmen: 
while not perfect. largely meets the needs of the current 
social economic environment As far as Copyright pro 
tection is concerned the Copyright Law Amendmen: 
specifically says that copyrigit includes the writer: 
human nights and property rights capands the scope of 
Protection through enumeration and lengthens thy 
period of protection In giving consideration to both 
public use and cultural dissemination. the © op. neh 
Law Amendment strengthens the proper use and 
enforcement of the authorization system so that a citizen 
will not break the law casily but will be able to use th 
work of another person icgally and properly in party 
ular there are special provisions in the Copy neh Law 
Amendment on the operation of intermediate copy righ: 
organizations which would help balance the proper) 
rights accruing to the writer with use nights When « 
comes to the internationalization of copyneht the © op 
night Law Amendment abolishes registration prote 
thonim which has been in effect for vears. and replaces 
it with creation protectionism Restrictions on the for 
eygner’s translation nights are lifted and the principle of 
equality and mutual benefit is applicd to the copyreh 
protection of both citizens and foreigners 


What « more controversial about the Copyneht Law 
Amendment « the decrwon by the Legrstatiwc Yuan 
during its deliberations to insert Hem | under Articte 
which capheitly stepulates that the price at which thy 
property nghts of a work are transferred and the amoun' 
of compensaino9 a writer 1s pard for the use of he work 
shall not be lower than the standards sect by the agen. in 
charge This item has caused many people to worry that 
they might violate the law any treme They thonk that thy 
item will have a suffocating effect and will not wort 
Second. most people who deliberately vrolate copy neh! 
law are cconomically motivated This fact coupled «ith 
pressures from the U'nitd States caplains why tougher 
penalties are written into the Copynght Law Amend 
ment. such as longer sentences. higher fines more severe 
punishments for repeat offenders and the provision 
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chabling the perpetrators of certain copynght violations 
to be sued By sharply increasing the rehet from copy 
right ootringements, of course, the Copyright Law 
Amendment may effectively deter crime On the other 
hand if we compare penalties in that prece of legislation 
with those for other econemie crimes they certainly 
appear overly severe There os a host of different opin. 
sons on thes matter, with some people arguing that we 
have gone too far in our effort to correct the situation 


These reactions to the Copynght Law Amendment 
broadly sum up the way our society views intellectual 
property nights Basically. intellectual property rghts arc 
a comcept foreign to our society. not a home-grown idea. 
as demonstrated by socrety s shght for and neglect of 1 
and the widespread medence of copynght violations 
Foreign pressures notwithstanding, we never took tt 
servously Only when the United States started bran- 
dishing Special Article SOL of its Trade Act did people 
inside and outside government seem to suddenly wake 
up trom ther sleep After langurshing in the Legislative 
Yuen for one and a half years. the Copyright Law 
Amendment was suddenly rushed through the legislative 
process to become law before the latest round of Sino- 
| S consultations on mntetiectual property nghts ht is 
really no wonder that the act overcorrects here and 
there. & pont probably not lost on members of the 
legestature The explains why. after adopting Copyright 
Law Amendment in its third reading on the 24d. the 
legrlatrye Yuan passed a supplementary resolution 
instructing the Ministry of Interior. the agency in charge 
to step up the publicity of the new law 


Passing the supplementary resolution sa realistic move 
The latest overhaul of the copynght law will have tar 
reachong effects. vet most members of society have yet to 
he educated about the notion of intellectual property 
rehts OM the eve of the emplementation of the new law 
ato Lime when pressures to retahate are growing in the 
! eoted States. now os the night teme to launch a vigorous 
cam pasen to pubhove the protection of intellectual prop- 
erty mgihts After the latest overhaul. our copyright law rs 
large!) comsestent with the mternational mainstream in 
structure and direction However, the purpose of the law 
is mere than to punrsh the criminal It also should sec to 
it that the enmitiated do not run afoul of the law by 
mistake In the wake of screntific and technical 
ufvances the scope of onteliectual property mghts has 
gradually been broadened to include industrial design. 
country of ongen labels, unfair competition. and inte. 
grated corcwrts as well as the more familar patents 
irademarks copynght and business secrets Our legrsia- 
tron most lay down proper rules on these arcas But a task 
even mere worthy of our cffon than crafting a well. 
thought-out prece of legestatvon 1s popularizing the con- 
copt_of ontetiectual property mghts so that rt 1s carnestly 
incomporated ito the behavior of our citizens 
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Restrictions on Foreign Banks lo Be based 
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[Article by Chang Cheng (1728 2974) and Yu Chit-chin 
(0060 6400 VAN) “Tawan To Ease Restrictions on 
Foreign Banks || 


| Text] Studies are under way by the ( entral Bank and the 
Ministry of Finance to broaden the scope of operations 
of foreign banks and the long-term foreign-cachange 
market in response to American pressure and demands 
that Taiwan open up it. market for financial services and 
to accelerate the liberalization and internationalization 
of Tarwan banking 


The US Treasury released an cachange fate report on 
12 May charging the Central Bank of China with manip. 
viating exchange rates and strongly hinting that the 
exchange rate of the new Tarwan dollar should continuc 
to chmb Governor Mech Sen-chung (6200 2773 0022 
of the Central Bank however. made it quite clear in his 
report to the “egislative Yuan a few days ago that given 
Taiwan's current ecconomi situation. there 1 no room 
for any further appreciation of the Tarwan currency If 
the Central Bank continues to look upon changes in the 
exchange rate unfavorably the adjustment of banking 
resinctions may well be our principal response to Amer 
wan demands Among the leading candidates for relay. 
ation are restrictions on the scope of operations of 
foreign banks and the operations of the long-term foreign 
exchange market 


As a maticr of fact. after the |S) Treasury released its 
exchange rate report recently the Ministry of Finance 
announced that banks including foreign banks in 
Taiwan would be allowed to enter the short-term secu 
rites and credit-card business The «6 a timely and 
concrete response to another complaint in the exchange 
rate report. namely that Tarwan prevents foreign hanks 
from cxpanding ther scope of operations 


Apart from the Ministry of Finance. the Ministry of 
Intenor also has been studying what further actions i 
can take in response to |S) moves 


However since the matter ss sensitive Central Bank 
officials are all reluctant to discuss related issues with 


people outside 


Asked whether the bank would comply eith American 
demands by raring the maximum amount of foreign 
exchange that can be remitted from and into Tamwan 
mereasing the amount of overseas debt a hank can carry 
and broadening the scope of long-term foreign-cxachange 
trading. Much Sen-chung said “Let's not tatk about this 
maticr now | 


However, once high-ranking (central Bank official has 
sand that after taking into consideration ther impact on 
price stability and the overall cconomy the ( entral Bank 
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has gradually been casing restrictions on banking opera: 
trons and foreign exchange control “Whatever can be 
loosened has been loosened " 


(in the other hand Chang Hoiu-lan 
ke 442) $695) of the ry or of Banking of the 

inestry of Finance has noted that the scope of opera- 
Lions of foreign banks has been significantly and 
that there is littl room for further relaxation in the near 
future 


She pointed out that when the Bureau of Bank: 
allowed banks to go into the short-term securities 
credit-card business recently, foreign banks were 
included Today the scope of operations of foreign banks 
1s almost identical to that of their domestic counterparts 
In fact. she claimed. they get “supranational treatment © 
For example. foregn s. but not Chinese banks. can 
handle export loans in Amencan dollars 


Chang Hsiu-lan said that what foreign banks are really 
after 1s probably the lifting of some restrictions on their 
operations, such as the requirement that the total 
amount of new. Tarwan-dollar deposits they accept not 
exceed 15 times their operating capital remitted into 
Taiwan This too has become a routine demand in the 


exchange rate report of the US. Treasury 


According to Bureau of Banking officials. this issue will 
come up again in Sino-l) S. trade and economic consul- 
tatvons scheduled for the end of the year The Ministry of 
Finance will then decide whether or not to case the 


restriction 


Deputy Governor Yu Cheng [0205 2398] of the Central 
Bank said. “It 1s Tarwan’s goal to liberalize and interna- 
tronalive banking But we must do so step by step.” 


t ditorial on Stimulating Investment Fathusiasm 
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{Edrtornal 


| Teat] There os reseng concern about the private sector's 
lack of investment enthusiasm in Tarwan Not only have 
agencies overseeing the economy unveiled one action 
plan after another armed at stemulating investment. but 
even President Li has vowed hes deep concern about this 
matter in hes discussions with top party and government 
leaders a few days ago He has instructed the adminis- 
trative departments im charge to bring out their collective 
effectiveness and spur the investment enthusiasm of the 
privaic sector 


The background of the slump in investment enthusiasm 
was analyzed in detail in an editoral in this 

the day before vesterday Here we would like to 
some opinions on how to effectively revive the private 
sector investment enthusiasm 


~Stemulating Investment Enthusiasm | 


Mi nad factors influence private enterprises investment 
enthusiasm Sumply put. however i 1s a question of 
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making a profit Hone can buy a prece of land in Tamwan 
build a plant. purchase equipment hire employees of all 
levels, secure the necessary materials go into produc 
tion, and make a reasonable profit, and if a better 
investment climate is not available cleewherc indusin 
alists will naturally line up to invest bie money in thes 


place 


We are convinced that Taiwan currently offers catremely 
favorable business development conditions something 
many developing nations cannot match For instance we 
have an ample and relatively low-cost pool of middeve! 
and senior technical personne! in management trade 
marketing. even industrial dewen lt nderdeveloped 
nations have no such edge and even advanced nations 
pale in terms of the density of technical personne! In any 
case. their manpower 1s exceedingly costly which hard! 
puts them at an advantage when compared to us Then 
there 1s a host of auaihary conditions which may not be 
particularly visible. such as the balanced dey clopment of 
the industrial chain close coordination with perpheral 
industries. and a functioning and convenient basi infra 
structure. which may not exist in full in other investment 
chmates Certainly having been born and ranwed here 
local entrepreneurs and businessmen have established a 
network of personal relationships and acquired a pro 
found understanding of the social milreu That too 
something they may not have clyewhere 


Why then have industrialists been leaving Tarwan in 
droves for the mainland Thailand Malaysia Victnam 
and even Europe and the | nited States investing and 
building plants there while showing no interest in invest 
ment opportunities night here at home” As wc ported 
out mm the editorial the day before vesterday. Tarwan s 
manufacturing industry finds tisclf in an unusual pos 
tion today On the one hand an cconomie climate that 
has long been resistant to restructuring 1s now sudden! 
undergoing changes across the board Many enterprises 
are too busy just trying to survive to think abou! 
expanding the scale of production of mvesting in new 
areas of business On the other hand. after vears of henge 
shut out of the service sector as well as the mainland and 
overseas. Taiwan enterprises today are sudden! 

swarmed with opportunities As wave upon wave of 
Taiwan capital flows into the service sector mainland 
China, and other countnes. the domesti manufacturing 
sector has been left in the cold To spur mvestmen 
enthusiasm in the manufacturing sector therefore ws 
must suit the remedy to the problem 


Of the many difficulties facing the manulacturing 
industry. some we can do nothing about Nobody & 

instance. can reverse the sharp rise om the value of thy 
new Tarwan dollar (in the other Sand there ore man 

things we can do and should do but have not gone al! ou! 
to do. In some wavs. im fact. we are dong post the 
opposite of what we should do Land « 4 good case 
point The manufacturing industry requires a subviantia! 
amount of land to carry owt Its productive acti ire. pot 
m the thriving central business district of some city hur 
in the remote outskirts and open country far from thy 
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city and yet highly accessible to materials and people 
Taiwan does not lack that kind of land whose use value 
in Most cases is not high Under the current land use 
regulations however, you are free to leave such a prece of 
land uncultivated. let ut lhe waste. or turn ut onto a fish 
pond, bul you cannot pul it to industinal use As for the 
pipeline in the only indusinal sone that has been 
blocked and is impassable it falls far short of meeting 
industrial needs and has actually become the target of 
speculators With problems like these how can we stim. 
ulate investment enthusiasm’ lronwally, «on land 
hoarded as a rare Commodity that 1s now the main source 
of funds for those interested in investing overseas bor 
years we have been half-hearted in our effort to solve this 
problem. made worse over time by frequent policy 

We may now want to turn the situation around 
but are not likely to see any improvement in the neat few 


years 


Another clement that we never tire of emphasizing time 
and again 1s something just as important as land man. 
power The labor shortage in Taiwan's manufacturing 
industry did not occur overnight As a matter of fact. it 
goes hand in hand with the sump in investment enthu- 
sviasm plaguing the manufacturing sector and the large. 
scale migration of manufacturing plants The close rela 
thonship between the two ms beyond doubt But in all 
these years we heard a continuous chorus from our 
experts and officials to the effect that labor shortages arc 
just the thing to force industry to upgrade itself Because 
of such wishful thinking on ther part they have chosen 
to stand by and do nothing even as the manufacturing 
industry ns confronting unprecedentedly severe chal. 
lenges Their responsibility for the current lack of incl. 
nation to mvest and overseas relocation of plants can 
absolutely not be overlooked We all understand the wde 
effects of umporting foreign labor but we also know that 
with effective and sound government management most 
negative vide effects will have minimal umpact Switzer. 
land a good cxaample (ine-fifth of the work-force of 
Sertzeriand 1s foreign but the social order quality of life 
and technical standard of that country are not what we 
can even begin to equal | nies our government thinks 
admits it rs incompetent there 1s no pustification for our 
absolute han on foreign labor 


Finally many enterprises Choose to invest and relocate 
overseas because our policy does not allow them to make 
use of low~<cost and high-quality clements of production 
ovetveas in the most cflective way Today our passive 
and conservative mainland policy and overseas invest 
ment policy have not succeeded in preventing the out. 
ward migration of mdusiry but have actually been 
pushing industry out 


There 1s stella lot Tarwan ondustry can accomplish if we 
Quickly adjust policies and laws to chminate those unta 
voratle factors work hard to strengthen peripheral fac! 
es ue Carsteng screntifi and technical resources effec 

tively to remove the roadblocks facing enterprises in 
technical development and cstabirsh an cflective mar 

keting channe! to overcome the serious restrictions 
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enterprises labor under because of a limited name brand 
and an overly small wale of production and marketing 
Conly of this is what the future has in store for them would 
Taiwan business owners invest heavily om then native 
country We know of no other way to boost investment 
enthusiasm in Tamwan 


U.S. Pressure on Currency Appreciation Viewed 
GC ROSOSA Tape CHING CHT SINT AO in Chines 
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jEditioral “lS Pressure for Upward Revaluation of 
the Tarwan (Currency 1 U nypustified || 


Teat) In the morning of the [2th the |S) Treasury 
Jepariment published its report International 
Economy and Foreign Exchange Pol. for the fest half 
of the vear. in which it accuses the C entra! Bank of China 
of again “manipulating the cachange rat The under 
secretary of the sand department Multord pornted out at 
a public hearing betore the Banking Committee of the 
ise ongress that Tarwan 6 huge foreign trade surplus is 
continuing to grow. and would obviously require some 
large-scale adjustment and furthermore that an upward 
revaluation of the new Tawan currency INTS) would 
have to play a much mor important role on this read 
jusiment The vociferate pressure by the United States 
comparabic to the shouting of propaganda in psy cholog 
wal warfare—has sure cnough created on Taiwan 
sentiments of an capected upward revaluation of the 
NTS and indeed driven up ts valu These has had an 
extremely untasorable impact on larweean s coonom ata 
time when the present pace of cconomn recovery has not 
yet reached a stage of stability The governor of the 
Central Bank of China Samuc! Shich [Horch Sen-chung 
6200 2773 (W22) very succinctly pomnted out directing 
hes remarks particularly to the core accusation against 
us—the trade surplus and the growing forcagn cachange 
holdings—that although last .car Tarwan s trade surplus 
had reached $13 billion. and from January to April of 
this vear had been $4 billion after deducting caprtal 
outflow carned-over capenditurce travel! capenses for 
Tarwan citizens. and other such demand for foreign 
cachangc the supply and demand on the foremgn 
cachange market has more of less balanced out It would 
indicate that the trade surplus docs not make an upward 
revaluation of the NT$ necessary While the mcrease of 
$10 billion in forcign cachangc ho! dings during the past 
year closely related to the $5 bilhon mmterests on 
cachange holdings and the mcrcase im value of the 
German mart and lapancse ven on converwon to the 
dollar the amounts of ( central Bank inter. entrons on the 
foreign cxuchange market were caxtremel) omall fre 
quently registered as cero im the formen cechange 
market. and the imcrease im foremn cachange holdings 
are definitely not caused by ( central Bank buying Apant 
from thes we have the following strong reasons to regard 
tS pressure for an upward rev atuat f the NTS as 
completely groundicss 
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1) Since the end of last year up to the | ith of this month, 
the exchange rates of the world's most important curren- 
cies to the dollar showed that only the NT$ had appre- 
crated 2.5 percent, while other currencies declined in 
value against the dollar by 6 to 13 percent. Thus dur 

the four months and || days of this year, the N 

appreciated against the Japanese yen by 89 percent, 
against the German mark by 10.9 percent, and against 
the franc, the British pound, and the lira by from 7 to 
17 7? percent Furthermore, Tarwan's index for consumer 
commodity prices rose 4.3 percent during the first 
quarter of this year, which was also higher than the 2.8 
percent in the United States, |. 9 percent in Japan, and 
4.1 percent in France The Taiwan currency appears 
internationally as a super-strong currency Is the Taiwan 
economy truly so strong as to need another upward 
revaluation of currency, as Mr Mulford pointed out” 


2) The surplus in Taiwan's trade with the United States 
has already declined from the high peak of $16 billion in 
1987 to $8 2 billion last year, the annual average decline 
exceeded the 10 percent rate which had formerly been 
promised the United States Although the trade surplus 
again increased during January to April this year. the 
exchange rate of the NT$ in April this year as against the 
US. dollar had increased 8.1 percent compared with 
April last year. However, the Japanese surplus in its 
trade with the United States since the start of this year 1s 
also increasing. while the cxchange rate of the Japanese 
yen against the dollar for the last year rose only 4.5 
percent It 1s obvious that in comparison with Japan. 
Taiwan has done very well in discharging its obligation 
to readjust its trade surplus with the United States. 
notwithstanding the fact that Taiwan's economy in its 
foundation and level of development is by far much 
weaker than Japan's 


The increase in Tarwan’s overall trade surplus last year 
and during the four months of this year has come about 
mainly due to the contribution of a large surplus in 
exports to Hong Kong If the Hong Kong portion of the 
surplus 1s deducted. the trade surplus last year would 
only be $2.8 billion, and during the four months of this 
year there has even an import surplus occurred 
amounting to $1 5 billion. demonstrating clearly that the 
present caport surplus with Hong Kong 1s a decisive 
factor im the overall trade surplus The capansion of 
Tarwan's surplus with Hong Kong is a trade effect 
brought about by mainland investments of Taiwanese It 
18 Not at all the result of any unduly low assessment of the 
NT$ for the purpose of gaining unfair advantages in 
trade competition. and must not be taken as justifying 
any demand for an upward revaluation of the NT$ 


4) The fundamental reason for Taiwan's huge foreign 
trade surplus 1s insufficient domestic investment. which 
1s far below private savings. and this causes huge savings 
surpluses This problem of an imbalance between the 
domestic economy and foreign trade has had the carly 
attention of the government. The government has 


increased public investments to stimulate increased pr- 
vate imvestments and to thereby reduce the cacessive 
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amount of savings. thus providing a radical solution for 
the problem of the huge trade surplus, measures which 


indeed have already had marked results Be it the caces: 
sive amount of savings or the trade supluses. the propor: 
tions of these amounts in the gross national product 
[GNP] has declined from the highest pomt of 21.5 
percent in 1986 to 7.5 percent last year. The “Six-Year 
National Construction Plan.” which 1s now being carried 
out, has as one of its important objectives the more 
active expansion of public investments and the con- 
tinued reduction in the excessive amount of savings and 
in the trade surplus. This way of action has already 
brought results in the adjustment of the imbalance 
between the domestic economy and foreign trade Why 
would one then want to resort to a large-scale upward 
revaluation with ail its many negative effects! 


The above analysis makes tt obvious that there 1s pres: 
ently no necessity for an upward revaluation of the NT$. 
and that the conditions for such a revaluation do not 
exist, We hope all our countrymen will face the situation 
calmly and rationally, and will not allow the vociferate 
and tricky pressure of the U.S. Treasury Department to 
have its way Moreover, the central banks of all countries 
are certainly participating in operations on the foreign 
exchange market in order to stabilize their exchange 
rates. The decisive point here is that they should not do 
80 to gain unfair advantages in trade competition We 
too expect that the Central Bank of China. when partic. 
ipating in operations in the foreign exchange market. will 
also uphold this fundamental principle At the same 
time, there 1s also some need for recxamining and 
accelerating the pace at which we are advancing toward 
financial liberalization We are convinced that if the 
government and the people both will fulfill these two 
expectations, we shall stand in an impregnable position, 
even should the United States demand to hold an 
exchange-rate consultative conference with us 


Editorial Views Exports, Prices, Exchange Rates 
9ICEOSOIB Taipers CHING-CHI JNN-PAO in Chinese 
20 May 92 p 2 


[Editornal “Export Surplus. Investments. Exchange 
Rates. Commodity Prices. and the Six-Year National 
Construction Plan’ | 


[Text] In a real society, the vanables of the whole are 
mutually related. and the various links offset cach other 
creating a well-integrated system However. in the gcn- 
eral way of handling matters, be it the issue of news, or 
writing a commentary on events, or the formation of 
policy by the government, the focus will usually be 
concentrated on one specific variable of the whole. 
namely the one which at that time attracts attention, and 
thes will create problems of coordination and harmo- 
nizing. at times even create conflicts. which are facts that 
deserve our serious attention 


As to the trade surplus. this reached $13.2 billion last 
year and amounted to $4 billion during the period from 




















TAIWAN 


. and 

to be able 
com 

ity 


and the Publi 


ing 
‘ 
the reactions of the 
to the trends of the various 


to within set targets 
in the 
he mai 
ry 
hoy ppeee 
notin a 
the whole 


iMstiiuted ehauiries 
won, Marketi 
Products. capect 
- those factors that | 
and to furthermore control 


i funn 2 


tt if; HH 
mie 


rly, fe ie 


the price of certain commodities 
Eicken 
t 


53223 


aft la 


tly! Bi i AF 


Hu inti 


sit? 


33 i ii STH 
HHL 35223 


HEE tla 
st £5.35 HE if ‘tity i 
He aie iit jepletyt 
idea ee an 
Taniteantin inet - 
a7p2segzegzt rth fi agent 
HIF BEE pial Tae 
| ot HF i Hh it 


ee E: ii its i i} ih 


_ 
we 


ca 
-_ 
cal 


E53 
Fee 


+ 4 


Hh 


Ht 


tit i Hi 

















oy TAIWAN 


baamining the trend of the individual ecomomn van 
ables of the whole from the pom of view. may be 
diflerent from diflerentiating between the trends of the 
various imdividual vanables lndustnal cintes hope 
there will be fo upward revaluation the general publ 
hopes there will be fo increase 1h COmMMmadiL) Prices Bul 
if the exchange fate 8 fol fanned. and ComMmadity prices 
afe al fot imfeased af capansion-onentod financial 
policy will also not have the capability of forcing the 
irade surplus down, and | must be feared that the 
objective of the overall economn structural adjustment 
will in that case also remain beyond achievement Ht 
the same with private investments if the government 
encourages privately invested production to be suc. 
cemful investments will greatl) increase and spur on 
domesin demand to go up Hf that 9 to be turned into a 
reduction of the trade surplus. it would still require that 
certain functions will have to be fulfilled In a socrety 
with full employment these functions eill be effective 
only if undergoing upward revaluation of commodity 
price imcreases 


it 1s that in a survey of the whole. we must view the trend 
of each of the varrous individual viable under a different 
aspect As for the trade surplus the trade surplus in 1991 
was particularly high about 16 percent above the target 
set in the Sia Year Natronal ( onstruction Plan which 
unfavorable for the continued adjusimen: of the eco: 
hom structure and should not be reason for delight but 
should rather be wen as 4 warning message If thi 
Message 1s Not warning of powible pressure from outwde 
the country it 1s warning of the backwardness of coun. 
ify s adjustment process As to imvestments both gov. 
erament and fnongovernment investment must be 
strengthened but all must be clear headed about ther 
consequences As to upward revaluation and commodity 
price increases. all we can do 1 choow the lewer of two 
evils 


There 1s no free lunch in the world Econom readjust. 
ment of the whole 1s not powibic without paying a price 
if we don't want to pay the price. we must have the 
courage to accept the fact that adjustment targets cannot 
possibly be achieved Hf we are determined to achieve the 
tarects of economia adjustment of the whole as outlined 
im the Sia-Year National (onstruction Plan we must 
have the courage to pay the price 


On Root Cause of Political, Secio- t conemic Divorder 


WC MOIS3A Tape T7ULI WANE AO on Chine 
13 Jun 9p ia 


[Article by Lin Chu-shu: “Declare War on the Monster 
of Moncey Power'—4'» the Fundamental ( ause of the 
Disorder in Constitutional Government in Socrety and 
in the Economy || 


JPN 4 AMO) G88 
28 duty 199) 


Moanted Politics by the Seurce af Ueorder 
' 


Afier the Kwormvntang (AMT) won for the fret tome « 

Pathamentary cletion with the campagn vo 
gars of “viability and prosperity © ws short Montie 
“yeetability” «6m terme of dieorderl) wivathens sur 
rounding constitutional reform hae ocurred There wae 
the war of © and corbroaches between the tan 
cometit of the Legislative Yuan and the 
National Assembly The National Assembly has 
expanded its power to become a Monster on cometity 
tonal polis There were precedtogether hardly pre 

Constitution proposals that ded mes 
even contain definite prov nions on the Mode of cher tron 
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constitutional reform but also in politnal waral and 
There were the government ted price 
the hikes in publ utility charges 
teal estate trading has led 
rent has sayed at a 
vudents resort to 
collusion between govern 
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environmental pollution 


inyustice on the entere wxcal life 


Against the background of the many disorderly) wtua 
trom. the only thong that 6 in accord with the vagans of 
“wtability and prosperity weed by the AMT late last year 
1s the wtuation of money infevied politics hich has 


cannot but hear the erdeypread rumor that at the end of 
thes vear the AMT candidates «ill cach spend a! leaw 
200 mithon dollar. in ther campaign. The minimum 
sum be an catraordinarly huge wm anyvehere in 


crable diworderly wtuations have ther foots mn mone. 
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Te te Ofte col Cente) Geetetee es Gree reneely Ue meettel bart. 
caw ee that of Japan ehere the Literal Dieten rate fae 
heen on peemer fot a great Mam, years Peret Pee auee of the 
comeervateve Gature of the Literal Democrat. as the 
repre natees of the Puente congiomeratics second 
Peake OTR: Con We TAOn feeling from Berng 6 perme 
tow tong tee and thend Receuee of the leek of full 
eomk ohiateon of (he Japanewe warety (neal modern 
vrateon hae not heen comptetely woe hromsed eth ooo 
foie Mekerneyateen) whe thus retare the « alteural 
vir ten ofa tewdel vassal eetem (one ceampte i the 
Liberal Democrats factonal poliins efit « centered 
atownd Perwenal tres rvetead of wheas 
nepeated widely noteed sandal of money petits 
However oe fone other than Japan» Liberal Demme 
ofate that © the AMT» declared model mm the party » 
cflorts of adjustment the adjustment that the AMT 9 
being forced to make wader international and domesty 
proseeres for democratization’ 


been under the watch of madependent pudniary supers: 
won J + Practice of Money poltins m @hech the 
| oheral Democrats are the mam actor would oll grow 
dary tn Tarwan the pudicial system steel! 9 alse almost 
comptetch rwalwed on swech practice and iy thus cfles 
Uvely an accomphoe on the practice of money politics As 
a resell: the emptor on the case would naturally be 
even sore demonstrating “a recurring cancer —an 
alrmont tormenal diweaw 


Surely) cach a diweawe did fot tabe shape in one day 
1 


In 4 (apilalet soceety once buses conglomerates 
hooee tao vichows om thew nature the prevalence of 
practice of money politics hecomes mnevitatle While the 
1 MOT eas on the Chinese marniand the four the famolies 
of the “Otvangs. Sungs, Runge and (hens monape 
lived Mate power thus forming a typnal money power 
hase Polit al group Mmoorporating party government! 
and military officals and people from business Congiom 
ctates of a vecrows nature After the AMT retreated to 
Tarean because of cacewve corruption for a tome the 
business conglomerates. berg cut off from ther main 
land roots. could not st up waves In addition. after 
reform ~~ the system. while remaming corrupt and 
authortanan could not be desorbed a one of moncy 
polins More appropnately a. people would dare to 
pont out only now. it should be viewed as an) outuders 
repeme — a military colomal regime without woacsal tres 
and wx ial haws 


lt really a moeracte that thes outeders regime having 
lost its ancestral homeland as well as those business 
conglomerates as its socal bases could have ruled 
Tarwan to thes day The muracte has been produced on 
the foflowong haves 


(1) The 600.000 troops of the “foreign legion” that came 
to Tanean have proweded an overwheiming repressive 
force (2) by confiscating Japanese monopoly capitalist 
businesses constituting over 8) percent of the entire 
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musta wot of lareen af the te and by then 
twfeng (hem itn etate fun ot Parl) fun Paeetewees the 
RMT acquired He ccemetinn Daw erihowt forteng wm sal 
tes. (1) there wae the |S aed dereng the ( hd War 14) 
the wertee feudalietn culture of he emnety fade ot conser 
te setitete sifongeman rule and (5) the O8 Petruary 
Marea te thoroughly de umated ie 6 owetatce fones 


Fe veer cof wae hh preteen al aivel wom cal Pees te be) angneete 
oft the awl 0 dhewen fat tire frolic a! syste thy we te 


it) Martel ae and (2) the wetem of dual tewdalatn 
Politn al cites that (he Conttal gov crnment eas monap 
ohved by th eon lareanew lites and then children 
with «chartered figs for var cus weterm §=«6distrihuted 
among thew people Al the ate tte hecal politics 
Proweeded oo (he awe of div won of benefits among th: 
hema! factions ehech would nonopolie: «arrows illoge 

mate hn) “ wetite bat could fot mteriers @tth contra 
gevernimncn afta 


As the AM! did fot have weal tree om Tarwen. the 
Polit s wa devined to be undemactatn However thi 
eas not entirely a tad thing The good ede of that 
vivatvon was that relatively the AMT eas fot much 
burdened by wm ial tres and thus could marntarn a degre: 
of mewtrality towards varus wail clases of policy 
matters (thal » the vate ea more independent) For 
cramptc while on the mainland land reform was totally 
imporssibic Because the AMET membership included hg 
landlords Ay another crample although there way the 
“Reward for lavesiment Statute giving preferential 
treatment to capitaliets the caprtalets were pot allowed 
to be tee evolved in politics (hack then the Ty a: famuly 
and the thirteen brother were suppressed for just that 
reason) In addition there were such balan ong factors as 
a hase of balanced urban and rural dev clopment and a 
system of universal education built up during the penod 
of japanese cccupatvon As 4 result the coonom of 
Tarwan enjoved for a pened of me the muracte of 
having continucd high rate of growth leading to rapid 
accumulation of capital on the one hand and reducing 
the gap Between the nich and the poor on the other hand 
Tarwan thus became a society which had an author 
tanan and somewhat corrupt regime but also enpoved 
relative stability 


4 


tinder the corrowve empact over me the hases on 
which the KMT depended for marntamning a consol 
dated regime. and the rewlts of the AMT's polices 


gradually tell apart 

(1) There are still ower 400.000 troops but they are no 
longer the “foregn legion” thus «t would be dangerous 
to really use them for suppreswon purposes (such as in 
the 28 February Incedent) (2) Sate-run enterprises are 
not as cfficrent as other enterprises and private caprial is 
gaining strength rapidly (1) There have been a series of 
dipiomatx failures and only weak cxternal help 
available (4) Democrat forces in society are growing 
iS) The second and third generatians which did not 
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copereme the JB betruary Incident have entered the 
prime ot thee lite and Become the Backbone of wm ret) 
if) There are Denkruptcies in rural areas 


\)) (howe Changes have pul pressure on the AMT A 
rope whet did fot Rave and did fot need wmial tres 
was forced to seek sonsal tres and to form class allhances 
during the last few years of Chang Ching-hue's life Ava 
coeult the few poles for ruling which were formulated 
during the last few years of Chiang (hing-hwo s life and 
voherited by the Li Mao regime have been undergoing 
last development Hence the fie sounding politn al slo 
gan of the AMT 


More poliinal power to the indigenous people and 
econo lheralization 


The slogans are foe sounding. bul what no impled in the 
polos © a return to the old path of money politics 
based on alhances with those busines conglomerates of 
a vecrows feature Al the same time. the name of “Liberal 


Democrats (using such a name 1s hol a very clever Move 
and can only hoodwink thos who do not really know) is 
heing used 


ihe contents of the policies are 


\ More power to the indigenous people means letting 
indigenows local factions and technocrats turn from 
berg able only to be involved in local distribution of 
benefits and only to be political showpieces into being 
able to be rnvolved on the dvstrbution of benefits on a 
natronal scale at the locus of power at the center (even 
the president « a “Tarwanese”) Al the same time 
children of non Tarwanese elites also dein to run in 
local electrons so as to participate in local politics and 
local datobutron of benefits 


BR tconomn Wherahzaton mean ee ene 
involving chartered nghts such as those ing and 
socurttees as well as slate fun upstream monopoly sectors 
for money games to be played by local super-factions in 
alhance with business conglomerates and those repre. 
sonting party controfied capital 


in thes way. through clectoral practices and the use of 
money the two feudalite elite groups. one at the center 
and the other at the local levels. have established con. 
nections between themectves. a ee 


more power to the imdigenous 
yheralivation do not change much the bas feudalretn 
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and undetinn tain character of the political regeme The 
Ane-sounding slogans are only one sede of the AMT» 
veval Practices in money politns Moreover asthe AMT 
efhyoys chlefheive Possession of Party fun businesses 
whit even Japan» liberal Dem fats do fot have (and 
ehh alo unique in the world) the Combined effect io 
a bind of Money polities which wo even more dreadful 
than Japan. and should be called @ monster of money 
power 


lt was only afict a rownd of reterth like fe reforms that 
the AMT changed the goal of the state from one of 
f@hiing on the mainland to regain a country and rebuild 
anh empire into one based on concerns for Tarwan But 
the unfortunate results have been that proyects wach as 
those of maw transi and Sa Year National ( onsiru 

tron proceeded in the name of building Tarwan but were 
in fact opportunities for engaging im Money, Politics 
which allowed a emall number of peaple in the ruling 
group to gain from trading in land at the capense of the 
people of Tarwan What was being played was a game 
where the rich (the catremely tich) would be powerful 
and where the powerful would get noher 


In such trading votes were bought with hundreds of 
millrons of dollars in clechiom Power capanded on onc 
Matter after another in mectings Eranten trading 1s going 
on with repard to such matters as custome duties special 
privileges shares bickhacks land prices of goods and 
tases on ordinary people People on politics are becoming 
more and more shameless Asa result’ the gap between 
the nich and poor 1s rapidly growing Everyone is money 
onented. and there « a growing tendency to give fo 
regard to whether other people live of dee Tarwan has 
become an cven greedier island The political social and 
economic disorder umque to Tarwan ms manifested in 
many ways 


All people who cannot tolerate such disorder and injus- 
tice imcluding all worker peasants members of rewden. 
al communities, member of the salared claw. and 
owners of small and medium sized shops as well as emall 
and medium wzed enterprises now is the time to ect 
united in many sided efforts to bring down the monster 
of money power which makes gains at the capense of the 
people of Tarwan to sinve for the establishment of a just 
socrety’ If we cannot fight effectively the power of 
mone, —a greedy and feudalistn monster then the beau. 
tiful wland of Tarwan will become even greedier and 
more unstable or will even be destroved 
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[Article by Teow Teamectn (8700 471) 1015) A Dicuss 
won on Amending the Hawn Law | 


Pacerpt) Recently the maue of wheter or mot the Hawn 

can be amended before 194) has made the cititens 

of Rong dizzy Becauer thee in favor and thew 

stick to thet views He fo wonder thal they feet 
sornewhal at a lows as to how to pre eed 


Hut for those with a fem legal grasp of the Hawn Law oF 
those who actively parte ih ite drafting of on the 


should fot speak without having done then homework 
If they disregard what the constitution of the Hawn Law 


eo only hall the story | am afracd this 1 tantamount 
cabins ~ and ell confuse publu 


were the relevant articles of the ( hones ( onetite: 
* The 62nd Article of the 
onsiitution says Artule 6) the Natronal 
ongress [NPC] creroines the following fun 
powers |) Amending the constitutien 2) 
supervieing implementation of the constitutron and |) 

and amending criminal civil and natronal 
von has laws and offer haw laws 


From thes article evident that the NPC i the only 


4 
: 
2 
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China's current constitution was drafted m 198) and at 
that time there was ell no Raw Law for Hong Kong 
Because the Hong Kong Special Adminitrative Region 
will be pursuing capiialem in complete Contrast to the 
mainland ’s socialist system the poles ant procedurcs for 


HONG KONG, MACAO 4) 


the Mask Law ate fet ditectly stipulated in the 
constitution and lowking at what the Maen Law ioctl! 
revives, should be foted that the Haw Law « 
vwelf-oullicvent making a clear dividing line Delwern thy 
Has Law and the legal system of the marnland and 1 
completely in accord with the epirit of (one country two 
systems 


Though the Bask Law comtarns stipulations on amcnd 
ment procedures does fot the NPC aloo havc sore say 


i the mother must the procedural stipulations con 
tained i the child alee be accepted’ Are there fo 
tadictiom between the two” 


comet 
The anewer is to look at whether of fot the procedures 
stipulated in the Bask Law have a cometitutional haw. I 


they do. then those Bask Law procedures have legal 
force and one must accept that they ate rocogmired by 
the constitution The powers bestowed By ihe constitu 


tron. along with the procedures for cecrc ning this powers 
in the required time then Compbement cach other and an 
fot Mutually contradictory 


For example the constitutions Article 6) described 

the power of amending the Constitution 

PC but at the same time Article 6) ale 

stipulates the necemary procedure for ceeriiing thy 

_ and between these two there «fo Contrady tron 

if the procedures for amending the Hawn Law 

ate constitutionally hased then amending the Hawn | ae 

certainly should be done in accordance eith the sipe 
latoon 


ey aspect what 1 the comstitutronal heen of the Bas: 
a» 


Article 78 of the Chinese Constitution Gates ~The 


( ommitter are sviipulated 
law ~ In addition. A 7) of the Chinese C onstrtutron 
also has thes stipulation “Meerbbers of the NPC and thr 
NPC Standing (Committee have the power in accordan:« 


cannot be artitrantly weed Semce the constitution stipe 
lates that the working “procedures of the NPC are 
y stipulated ~ the procedures that arc legally vop 
only have 0 contradiction with the const 
ale implement the Proviwons of the comet 
tut and are m accordance with the qpert of the 
COMM ITUTION 


When « comes to the Baw Law declf « « ate a 
document formulated by the SPO on accordance auth 
Articte V1 of the Chinese ( onetrtutvon In fact on based 
on the comustent demands of many Hong Khong peopl: a! 
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the tite whe wanted the antee of the Haan Law 
and therefore the NPC at the same tome as lt publiahed 
the Hasn Law alo pased a resetution affirming that 
the Basw Law was formulated “hased” on the ( hinew 
(onstitutien, and “i 1 accordance with the (¢ onstity 
tron Therefore because the NPC Standing ( committer 
has the Power to interpret the Constitution and super 
vie’ His emplemeniatien ~~ and the NIC im addition to 
having the authority to superviee omplementation of 
the ( onstitution.” also has the power to “alter oF revoke 
iNMApPPropriate fesolutions of the NIC Standing © omen 
tee. mh the past all queries related to the constitutional 
postion of the Bas Law arrive at thes final pout At 
Present the suggestions of Hong Kong and Hrtain or 
thet spokesmen on amending” the Hasw Law abo 
cannot avon fie starting from a recognition of the 
Has Laws unquestionable legal position Otherwine 
these suggestions basally have fo starting pout “Since 
this ts fot acknowledged how can amendments be 
made” 


When crcountering thes question siace the Bas Law 
has legal effect can those amendment procedure sup 
latroms on it he legally umplemented before (997° Bor the 
answer tet us look at Article 19° of the Baw Law “The 
power to amend this law rests with the NPC Before a 
Motion to amend ths law «placed on the NPC agenda 
the Hong Kong SAR Bas Law © ommittec must study it 


and offer suggestions 


As for the character of the “Basic Law ( ommittee © one 
can refer to the resolutron of the NPC passed at the ame 
tome the Hasn Law eas promulgated “When the Peo 
ples Republi of Ching Hong Kong Special Administra 
tive Region Base Law goes mito effect. the National 
People Congress Standing © ommuittec will establish the 
Hong Kong Special Admonestrative Region Base Law 
(fommittee” Therefore « «= clear that before 1997 
Hong Kong nota Special Administrative Region 

and there will be no “Base Law Committee For this 
reason. m reality before 1997 the Bas Law cannot be 
amended according to the procedures given in the Basi 
Law Hf some people demand that the NPC completely 
disregard the spulation: of the Basn Law and on its 
own make amendments the ell conflict eith Anictes 
7) and "R of the Chinese ( onetiteuthon. and not only be 
again the law but also om vrotatvon of the Baw Law 


Taking a look at constrtutonal artecles throughout the 
workd practecally all internally crther directly or ondh 
rectly stipulate the procedurc for amendment to preserve 
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the guard the sem tity of the Constitution Thi procodun 
normally is viewed By authoritative ws holars as Pending 
and requiring Comphan « 


Hf this concept 1 abandoned tren tere monly the rod 
of overturning the constitution and using the primi 
method of “political power from the barrel of a gun and 
using Political Power to formulate a conetietion Mu 
wat thea bite 4 step backward in devcloping a comets 
thonal system 


i some do fot personally tyke things (lor cxample thy 
Court of Final Appeal agreement) they shout loudly 
about the need to Comply with the Hasn Law bur when 
i comes to things that are of benefit to them they gi. 
no regard to the Bas Law one must ast them whethe: 
this kind of caloulatven on the eperet of rule fy law’ 


Some people say that because they esteem the Hawn | ae 
‘therefore they demand «i be amended Wih a hh 
careful analysis tt can be shown that thi respons 

mistaken This is because the crus of the problem bio 
notin the dese mption of a Perwon » attitude towards (Mh 
Ras Law. bul i whether oF not hie actual actrom on 
objectively m acord eth the legal procedures of the 
asx Law If they are not om accord. then coon though 
many words are spoken. or “I aay that you do oot 
undersiand rule by law” type of Cmpty Catements on 
made there will be no change in the objective fact: 


As for one radwal group leader when he avowed thy 
need for fighting for “revrsng the Base Law be wnes 
pectedly also put forth the vrew that “the stipulation on 
the seats for the first Legrstative ( ownci! are not cabor 
dinate to the Basi Law. therefore the NPC at any tim 
has the authority to amend them causing people great 
wrpree first of an amendment by the NPC did oo 
“werease” the sumber of directly clected wats hut 
reduced” them the positron of thes gentioman «ould 
probably change Sccond the sope of Hong Kong + 
Ras Law mcludes Append | Append > and 
Appendin |) The « the harest minimum tnowlccy 
required to discuss the Bask Law fn Append i! 
capressly catends that the “first legislature will be pro 
duced by a resolution of the NPC regarding the method 
for constituteng the Hong Kong SAR ’s first ceecutic and 


er organs Thes berng the case if later on the 
NPC wants to pass & few resolution to change th 


onginal arrangements. and the Baw Law wants & 
abandon the old and follow the new how will oh 
possible not to make appropriate amendmen's” The 1 
clearly shallow logn and does it not take legal caperts 
he able to underviand 1° [passage omitted! 
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